It is expected that a Quorum of the Personnel Committee, Board of Public Works, and Common Council will be
attending this meeting: (although it is not expected that any official action of any of those bodies will be taken)

CITY OF MENASHA
ADMINISTRATION COMMITTEE
Third Floor Council Chambers

140 Main Street, Menasha
August 1, 2011
6:30 PM
or immediately following Common Council
AGENDA

A. CALL TO ORDER
B. ROLL CALL/EXCUSED ABSENCES

C. MINUTES TO APPROVE
1. Administration Committee, 7/18/11

D. ACTION ITEMS
1. Appeal of Denial of Operator’s License — Christopher P. Birling
2. Automated External Defibrillator Aid Station Agreement between City of Menasha
and Gold Cross Ambulance Service.
3. Offer to Purchase from Riverside Building, Inc. (Dr. Vernon Larsen) for 81 & 87
Racine Street and 504 Broad Street
4. Liability Insurance — CVMIC Update/Renewal

E. ADJOURNMENT

"Menasha is committed to its diverse population. Our Non-English speaking population and those with disabilities
are invited to contact the Menasha City Clerk at 967-3603 24-hours in advance of the meeting for the City to
arrange special accommodations."


http://www.cityofmenasha-wi.gov/COM/Clerk/Administration_Committee/2011/Admin%20Draft%20Minutes%207-18-11.pdf�
http://www.cityofmenasha-wi.gov/COM/Clerk/Administration_Committee/2011/Birling%20Appeal.pdf�
http://www.cityofmenasha-wi.gov/COM/Clerk/Administration_Committee/2011/Gold%20Cross%20AED%20Agmt.pdf�
http://www.cityofmenasha-wi.gov/COM/Clerk/Administration_Committee/2011/Gold%20Cross%20AED%20Agmt.pdf�
http://www.cityofmenasha-wi.gov/COM/Clerk/Administration_Committee/2011/Offer%20to%20Purchase%20Racine%20Street%20Lots%20Larsen.pdf�
http://www.cityofmenasha-wi.gov/COM/Clerk/Administration_Committee/2011/Offer%20to%20Purchase%20Racine%20Street%20Lots%20Larsen.pdf�
http://www.cityofmenasha-wi.gov/COM/Clerk/Administration_Committee/2011/CVMIC%20Renewal.pdf�

CITY OF MENASHA
ADMINISTRATION COMMITTEE D RA F T
Third Floor Council Chambers
140 Main Street, Menasha
July 18, 2011

MINUTES

. CALL TO ORDER

Meeting called to order by Chairman Klein at 6:47 p.m.

. ROLL CALL/EXCUSED ABSENCES

PRESENT: Aldermen Klein, Taylor, Sevenich, Langdon, Krueger, Zelinski, Englebert,
Benner

ALSO PRESENT: CA/HRD Captain, Acting PC Brunn, FC Auxier, DPW Radtke,
CDD Keil, PRD Tungate, LD Lenz, Clerk Galeazzi and the Press.

. MINUTES TO APPROVE

1. Administration Committee, 7/5/11

Moved by Ald. Krueger, seconded by Ald. Zelinski to approve minutes.
Motion carried on voice vote.

. ACTION ITEMS
1. Appeal of Denial of Operator’s License — Dylan Kollman

Mr. Kollman explain the circumstances of his convictions that were disclosed on a
recent background check for the renewal of his operator’s license.

Acting PC Brunn explained the offenses Mr. Kollman was convicted of and the guidelines
the Police Department follows when processing operator’s license. The guidelines state
denial of an operator’s license if the applicant has been convicted of two offenses within
the last seven years which are substantially related to the license.

General discussion ensued on the appeal.

Moved by Ald. Taylor, seconded by Ald. Englebert to approve the appeal of the
operator’s license for Dylan Kollman

Motion carried on roll call 6-2.

Ald. Taylor, Sevenich, Langdon, Krueger, Englebert, Benner — yes

Ald. Klein, Zelinski - no

2. Appeal of Denial of Operator’s License — Tina Liotta

Ms. Liotta explained the circumstances of her two convictions in the last seven years.

Acting PC Brunn explained Ms. Liotta did not disclose all her convictions when
completing the operator’s license application. Grounds for denial of the license is two
convictions in seven years substantially related to the license. The second conviction was
an OWI and was after she received her operator’s license in 2010.

General discussion ensued on the appeal.

Moved by Ald. Englebert, seconded by Ald. Zelinski to up hold the denial of operator’s
license for Tina Liotta.
Motion carried on roll call 7-1. Ald. Taylor - no
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Administration Committee Minutes
July 18, 2011
Page 2

3. Nationwide Retirement Solutions Amendments to Plan Document

CA/HRD Captain explained the plan is the 457 Deferred Compensation Plan for
employees. Amendments to the plan are recommended based on changes in Federal
and State regulations and general updating of the Plan Documents.

Moved by Ald. Krueger, seconded by Ald. Benner to recommend approval to Common
Council.
Motion carried on roll call 8-0.

E. ADJOURNMENT
Moved by Ald. Taylor, seconded by Ald. Krueger to adjourn at 7:15 p.m.
Motion carried on voice vote.

Respectfully submitted by Deborah A. Galeazzi, WCMC, City Clerk
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CITY OF MENASHA
ALCOHOL OPERATORS LICENSE APPLICATION

\ - . R - -
: Establishment of Employment S0 b R Slooe / el Vs
\\ SPECIAL EVENT___ PROVISIONAL (TEMP)  REGULAR _ RENEWAL 2

Ly
(:E) / Name Spmr\\m« U\ oo e Shed

/ Last N First  © Middle
Address i T i Beh B e AN Lt
' Street ‘ City State/Zip Code
Phone_ . o .. . Social Security .
Heightly £ Weight_i35  Eyesfw.  Haifdeni.  Sex v  Race .
Birth Date Age Birthplace
Scars, Marks, Tattoos ~Tetv.. - 5. e NeSN fiew
Drivers License No. &iuse- vof - 2205 - o State of Issue o

PR
Expiration Date_«(, ~o7 . 200

MOTE: A license may be denled if applicant falls to provide accurate informatio
or if the information is incomplete! Please read this section carefully,

Please explain all yes answers compietely on the back of this form!

Have you ever been charged with a felony? e o
Have you ever been convicted of a felony? s
Have you ever been convicted of a misdemeanor? ey
Have you ever been convicted of operating a motor vehzcie while under the influence of
an intoxicant or drug? g

Have you ever been convicted of any law, statute or ordinance pertaining to the use or
sale of alcohol or illegal drugs?
Y

) S

P UNDERSTAND THAT THE APPLICATION FEE WILL NOT BE RETURNED IF
LICENSE IS QEE\HE_,

SIGNATURE s Date (,{z¢ {/; :
WITNESS Date

e e e gk e e e ke e e e e e o o e e e *********** ke b s e dode S o5 ****‘k“k*****************7‘:*****2\‘**************************

Approved _ Expiration Date . )
Chief of Police » ! < Date f—AG— 77
Comments: Jopusir Do Cgnve Qoo Jow

£ fony [f@ﬁ’m? '7‘?54/
REVOKED FOR VIOLATION:
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City of Menasha e Office of the City Attorney

MEMORANDUM
Date: July 14, 2011

To:  Ronald Bouchard, Lieutenant of Investigations
From: Pamelag Captain, City Attorney

RE:  Alcohol Operator’s License Application — Christopher P. Birling

The alcohol operator’s license application of Mr. Birling has been forwarded to me for
review as required by Sec. 7-2-21(b) of the City of Menasha code of ordinances due to a
felony conviction that has not been pardoned.

On the application the applicant checked “yes” to the following questions: Have you
ever been charged with a felony? Have you ever been convicted of a felony? Have vou
ever been convicted of operating a motor vehicle while under the influence of an
intoxicant or drug? The applicant indicated on his application “felony — burglary party to
a crime 2004 (fine); DU 2004 (fine) and DUI 2009 (fine + 20 days on bracelet).”

Applicant’s record is as follows:

2/22/2005 Burglary-Building or Dwelling (Felony F)
Read in: Burglary-Building or Dwelling (Felony F)
Charge modifier: Party to a Crime

1/28/2604 Operating while under influence (OWI)
10/8/2009 Operating while under influence (OWI 2™ (Misd. U)

2/23/2010 Operating after Revocation (Rev. due to alc/contr subst/refusal)
(Misd. Uy

6/21/2011 Operating after Revocation (Rev. due to alc/contr subst/refusal)
(Misd. Uy

Applicant has been convicted of several alcohol-related offenses since the issuance of his
alcohol operator’s license in July 2009. These offenses are directly related to the license
for which applicant applies. Engaging in bartending involves the purchase and sale of a
closely regulated substance. Individuals granted an operator’s license must act in
cooperation with law enforcement to enforce the alcohol beverage laws, drunk driving
taws, and assist with minimizing distarbances of the peace and maintaining the safety of the
community. Applicant demonstrates that he 15 unable to foliow the law.

In my opinion, based upon the facts as presented above as well as §125.04(5), Wis. Stats., this
applicant’s request for an alcohol operator’s license shouid be denied.

140 Main Street e Menasha, Wisconsin 54852-3151 e Phone (920) 967-3600 e Fax (920) 967-5273

winryy. Citvoimenasha-wi.gov
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City of Menasha e Police Department

Date: July 28, 2011
To: Christopher P. Birling

1’77 Main St. #B7

Menasha, WI 54652
Re: City of Menasha Alcohol Operators License Application
Mr. Birling,
I have reviewed your application for an alcohol operator’s license in the City
of Menasha, and in doing so, it was discovered you were previously
convicted of a Felony.
As such, this matter has been referred to the City Attorney, Pamela Captain,
for her review and opinion, and an opinion has been rendered by the City

Attorney and I would like to note the following:

On February 22, 2005, you were found guilty of Party to a Crime of
Burglary to a building or dwelling, which is a class F felony.

On January 28, 2004, you were found guilty of operating a motor vehicle
while undet the influence of an intoxicant.

On October &, 2009, you were found guilty of operating & motor vehicle
while under the influence of an ntoxicant, second offense.

On .Febma_ry 23,2010, you have a conviction of operating afler revocation.
On June 21, 2011 you have a conviction of operating after revocation.

As an applicant, you have been convicted of several alcohol related offenses
since the original issuance of your alcohol operator’s license in July of 2009,

430 First Street  Menasha, Wisconsin 54957-3143 o {S20,887-3500 « Fax (920} 987-5145
P L
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These offenses are directly related to the license for which you, as the
applicant, applied. Engaging in bartending involves the purchase and sale of
a closely regulated substance. The individuals granted an operator’s license
must act in cooperation with law enforcement to enforce the alcohol
beverage laws, drunk driving laws, and assist with minimizing disturbances
of peace, and maintaining the safety of the community. As an applicant,
you have demonstrated that you are unable to follow the law.

Based upon these facts presented above, as well as the guidelines set forth in
State Statute 125.04(5), your application for request for an operator’s license
is hereby denied.

I would like to further advise you that you may appeal this decision by
contacting the Menasha City Clerk’s Office at 920-967-3603 within 30 days
of this denial to request an appeal before the common council. At this
appeal you have the right to be represented and to be heard and to present
evidence in favor of granting the license and to rebut the evidence presented
in opposition to the granting of this license at a hearing held within 45 days
of the filing of such appeal.

Sincerely, QJL%

Lt. Ron Bouchard
[nvestigative Services
Menasha Police Department
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City of

Automated External Defibrillator Aid Station
Agreement

The City of Menasha and Gold Cross Ambulance Service enter into an agreement with

Business, located at

to become an Automated External Defibrillator (AED) Aid Station.

Gold Cross HeartStart Fund agrees to provide:

I.

5.

A Philips FRx AED w/ pediatric key at ne eost to qualifying businesses.

2. A wall hanging bracket & AED sign at no cost.
3.
4. Free initial training for up to 4 employees or owners with additional employee or owner

A ) year complete maintenance package at no cost to qualifying businesses,

training at a cost of $30.00 per person.
All training materials will be provided.

AED Aid Station Business agrees to:

1.

TS

Commit to providing aid and assistance through the use of an AED to stricken victims
inside and outside of their establishment.

Have the AED placed in such a way that it is visible to all employees and to the public.
Have at least 2 trained employees or owners.

Commit to a daily check of the AED (during regular business hours).

Display furnished AED signage outside of building.

Liability: The State of Wisconsin has a Good Samaritan Law which provides that any person
who renders emergency care in good faith shall be immune from civil liability for his/her acts in
rendering such emergency care. (Wisconsin Civil liability exemption 895.48(1))

Ownership: The ownership of the AED will remain with Gold Gross Ambulance. If a business
moves, goes out of business or changes ownership, the AED must be returned to Gold Cross.
The new business or owners of the building may reapply to become an AED Aid Station.

Signed

Business

Date

ADMINISTRATION COMM. 8/1/2011 PAGE 7



Neenah and Menasha Downtown

Automated External Defibrillator (AED} Projects

With the success of the Appleton Downtown AED Project comes a natural
tendency to share this mode! with other cities that are interested in a similar project
for their downtowns. Our HeartStart Committee is very glad that the cities of
Neenah and Menasha have shown an interest in becoming “heart safe” downtowns.

The goal of the project is to strategically place AEDs in locations where a
sudden cardiac arrest {SCA} victim can be reached and defibrillated within three (3)
minutes of time. The American Heart Association (AHA) has set a goal; “drop to
shock within three minutes”. Survival is reduced by 10% for each minute that
defibrillation is delayed.

Tom Prosser, a member of our HeartStart Committee, has taken the lead in
soliciting funds for the Neenah and Menasha area AED projects. The following are
some of his thoughts pertaining to the AED project concept..... “If we could place
AEDs that the public can access for perhaps 16 hours per day or more, | think we
should pay for a part of or all of the cost from the donated funds in the HeartStart
account. Menasha should be handled the same way as we treat Neenah.” We hold a
HeartStart Charity Golf Outing each year to obtain funding for these projects, as well.

These Fox Cities downtown AED projects are totally funded by the Gold Cross
HeartStart Fund within the Community Foundation for the Fox Valley Region.

Locations of AED Aid Stations in Neenah are Shattuck Park, in the entryway
of the Marketplace, in the lobby of the Holiday Inn, Future Neenah office lobby and
the Neenah Library. This makes a total of five locations in the downtown Neenah
area, with the potential for more locations as Neenah expands.

We are in the process of discussing the AED project concept with businesses
in the downtown of Menasha. They appear to be as enthusiastic about the idea as
Neenah was. AED placement locations are yet to be determined in the downtown of
Menasha. Potential AED Aid Station locations could possibly be Faith Technologies,
Hotel Menasha, McClone Insurance Group and the Menasha marina.

We truly believe this can be a successful project for both Neenah and
Menasha. Members of our HeartStart committee are available to assist in the
planning and implementation of these very worthwhile projects. On behalf of our
HeartStart Committee, I would like to thank you in advance for helping us improve
the health and safety of our families, friends and neighbors.

Steve Radich

Administrative Director

Gold Cross Ambulance
HeartStart Committee Member

steve@goldcross.org
920-967-6066

ADMINISTRATION COMM. 8/1/2011 PAGE 8



City of Menasha » Department of Communily Development

Memorandum

TOC: Administration Committee
FROM: Greg Keil, COD

Date: July 28, 2011

RE: Sale of Racine Street Lots

Background

There has been a long history of city involvement with regard to the acquisition of these properties
dating back to early 2003 when negotiations began with the owners of 81 and 87 Racine Street. These
negotiations continued through most of 2004, when it was concluded that the prices being asked by the
owners (which were multiples of the assessed values) were unreasonable. At that juncture, the
Commaon Council adopted attached Resolution R-38-04, initiating the process for taking the property via
eminent domain, citing parking, blight efimination and enhancement of the appearance of the
community as the public purpose for the taking.

This process was followed through to conclusion on 87 Racine Street, but was terminated on 81 Racine
when agreement was reached on the sale price. These transactions were completed in 2006. The other
property that is included with the Racine Street Lots is the former 504 Broad Street, a dilapidated duplex
that was acquired to facilitate the redevelopment of the 500 block of Broad Street along with the
Headwaters condominium project.

The environmental remediation work on 81 Racine was completed prior to acquisition by the city. The
remediation work on 87 Racine has also been compieted, but monitoring is still ongoing. We are
expecting a closure letter on this site from the DNR in the next year or so, depending on monitoring
results.

Several concepts for the conversion of the site to parking and green space were presented to the Pian
Commission and the Common Council. None of them were accepted by the council, and in 2007,
attached Resolution R-19-07 was approved directing that other uses for the site be explored.

Altogether, the costs for land acquisition were about $282,000. The total amount invested in the site is
about $420,000, with about $136,000 being reimbursed through the PECFA grant program, leaving the
city with a net cost of about $284,000.

The listed sale price on the property is $115,000, the assessed value of commercial land in this portion
* of the Racine Street corridor is $5.00 sq. ft. This parcel is $21,188 square feet, which would have a
corresponding assessed value of $105,940.

140 Main Street ¢ Menasha, Wisconsin 54952-3151 « (920) 867-3650 © Fax (020} D67-5272
ADMMISTRAMDN CENNAS BIav26i 1)BRGE 9



Recommendations

There are many factors to consider in determining what the best thing is to do with this property. These
considerations include economic impact, aesthetic, traffic and safety, and how the development of the
parcel would affect the community and the neighborhood, as well as sale price. turge the Common
Council to take a long range view of these considerations when making its decision whether to sell the
property for any particular use.

The econamic impact of a project on the site should be considered in terms of the value of site
improvements and related tax revenues, job creation or retention, and whether the development will
promote or detract from development opportunities on other properties in the vicinity. . In this
instance, the economic impact is difficult to assess because the project has not been defined beyond a
stated desire for additional parking, and the expression of a possibiiity for future expansion of an
existing business. If the only improvement is parking surface and landscaping, the taxable value will be
minimal, with little spin-off benefit from any known development. Itis my opihion that the buyer
should be making commitments to ensure there will be measurable benefits to the community
associated with the project beyond the establishment of a parking lot. This is particularly the case when
the city has large investments in a property, and only a fraction will be recovered through the sale price.

With regard to aesthetics, the Shreiber - Anderson plan for the Third and Racine Street Corridor
identified this area as an important entry corridor for the downtown and suggested aesthetic
improvements for the area. This could be accomplished as the buyers proposal suggests there would
considerable landscaping on the site. However, taken as a whole the landscaping and parking lot need
to be measured in a larger context of whether that is the highest and best use ¢f the site.

There will be traffic and safety considerations with regard to the future use of the site. These wili be
influenced by the intensity if use of the site and the configuration of access and parking. ldo not havea
strong opinion as to whether the buyers proposed use will enhance safety, or impose a greater risk, but
will note that employees and/or clients would need to cross the Broad Street to access the parking lot.

As noted above, the impact on the neighborhood and community are hard to assess. What's being
proposed is a parking lot and landscaping. What's been talked about is the addition to an existing
buiiding and the prospects for expanded business. More needs to be known whether these are just
possibilities, or are planned future projects with a timetable and commitments from the seller.

It is my recommendation that the Common Councit reject the offer to purchase unless the buyer is
willing to commit to development beyond the parking lot and landscaping.

ADMINISTRATION COMM. 8/1/2011 PAGE 10



RESOLUTION R -39 - 04

RESOLUTION FOR DETERMINATION OF NECESSITY; (BARTH AND ZIEL PROPERTIES)
Introduced by Mayor Laux

WHEREAS, it is in the best interests of the City of Menasha to acquire certain land for
establishing public parking, to enhance the appearance of a downtown entry point, and to climinate
blight in an area located within the downtown business district; and

WHEREAS, the properties to be acquired are:

81 Racine Street — Estate of Edward Ziel

That part of lot Thirteen (13) of block Eighteen (18) in the Plat of MENASHA (TWO
ADDITIONS), in the Fifth Ward, City of Menasha, Winnebago County, Wisconsin, described as
follows, viz: Beginning at the Southwest corner of said Lot 13, thence north along the East line of

Racine Street in the said City of Menasha, 130 feet; thence east along the North line of said lot 13, 55

feet; thence south parallel to the East line of said Racine Street, 50 feet; thence west, parallel to the
North line of Broad Street, 10 feet; thence south, parallel to the East line of Racine Street, 80 feet;

thence west along the North line of Road Street, 45 feet, to the point of beginning, City of Menasha,
Winnebago County, Wisconsin (Tax parcel #1-000-6100)

87 Racine Street — Estate of Dennis Barth

Lots Fleven (11} and Twelve (12) of Block Eighteen (18) in the plat of MENASHA (TWO
ADDITIONS), in the First Ward, City of Menasha, excepting there from the Fast Fifty (50) feet of
said Lot Eleven (11), subject to Driveway privileges granted by Deed recorded in Volume 791 on

Page 425. City of Menasha, Winnebago County, Wisconsin (Tax parcel # 1-000-6000); and,

WIHEREAS, a Determination of Necessity is required by Ch. 32 Wis, Stats. to enable the
City to acquire the above properties.

THEREFORE, BE IT RESOLVED, by the Common Council of the City of Menasha that it is
determined to be necessary for the City of Menasha to acquire the above properties for the purpose of
establishing public parking, to enhance the appearance of a downtown entry point, and to eliminate

blight.

BE IT FURTHER RESOLVED that the proper City officials are hereby authorized and
directed to negotiate with the property owners to acquire the above properties and to execute all
documents necessary to consummate this fransaction.

Passed and approved this 20™ day of December, 2004

A oy
Iy

I os;éfph F.{E’;aux, Mgyt
f{ /
A B 4 i .
T hotah Haliazzc
Deborah A. Galeazzi, City Clerk”
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RESOLUTIONR - 19- 07

RESOLUTION INVESTIGATING THE FUTURE USE OR SALE OF PROPERTIES
AT 504 BROAD, 81 RACINE & 87 RACINE

Introduced by Alderman Hendricks

WHEREAS, the City of Menasha is the owner of properties located at 504 Broad Street,
81 Racine Street & 87 Racine Street in the City of Menasha; and

WHEREAS, the City acquired 81 Racine Street through a negotiated sale after making a
Declaration of Necessity; and

WHEREAS, the City acquired 87 Racine Street by use of eminent domain under Chapter
32 of the Wisconsin Statutes; and

WHEREAS, Resolution R — 39 - 04, the Declaration of Necessity passed on December
20, 2004 established the purposes of acquiring 81 Racine Street and 87 Racine Street to
enhance the appearance of a downtown entry point, establish public parking and to
eliminate blight within the downtown business district; and

WHERAS, it is in the public interest to explore uses of 504 Broad Street, 81 Racine
Street, and 87 Racine Street beyond those identified in R ~ 39 — 04 so as to compliment
the Racine street corridor from Broad street to Third street;

NOW THEREFORE, BE IT RESOLVED, that the City of Menasha Common Council
with the Mayor concurring determine it to be in the best interests of the City of Menasha
to explore additional uses for the properties at 504 Broad Street, 81 Racine Street and 87
Racine Street beyond those identified in R — 39 — 04; and

BE IT FURTHER RESOLVED that the Plan Commission is directed and Redevelopment
Authority is requested to study all uses for these properties so as to compliment the
Racine Street corridor from Broad Street to Third Street.

Passed and approved this 19™ day of November, 2007,

%f%ﬁ ?/M}

Josep ’F, Klayor
/f ; (

ZE jﬁn,,{r% &m}s if? ﬁmwa&ﬁ@

Deborah A. Galeazzi, City Clerk”
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Approved by the Wisconsin Department of Regulation and Licensing Drifka Group Inc.
03-1-11 (Optional Use Date) 07-1-11 {Mandatory Use Date) Page 1 of 10, WB-13

{_WB-13 VACANT LAND OFFER TO PURCHASE_§

1 LICENSEE DRAFTING THIS OFFER ON July 21, 2011 DATE] IS (AGENT-OF-BUYER)
2 {AGENT CF SELLER/LISTING BROKER) (AGENT-CF BUYER AND-SELLER) !STRjL(_g THOSE NOT APPLICABLE]
3 |GENERAL PROVISIONS] The Buyer,Riverside Building, Inc. ,
4 , , offers to purchase the Property
5 known as {Street Address] See Lines 526 and 527
& inthe City of Menasha , County of Winnebago , Wisconsin (Insert
7 additional description, if any, at lines 458-464 or 526-534 or attach as an addendum per line 525}, on the following terms:
8 m PURCHASE PRICE: Fifty-Seven Thousand, Five Hundred
9 Dollars {($ 57,500.00 ).
1¢ m EARNEST MONEY of $ n/a accompanies this Offer and earnest money of § 1,000.00
11 will be mailed, or commercially or personally delivered within 5 days of acceptance te listing broker or
12 n/a
13 m THE BALANCE OF PURCHASE PRICE will be paid in cash or eguivalent at closing unless otherwise provided beiow.
14 # INCLUDED IN PURCHASE PRICE: Seller is including in the purchase price the Property, all Fixtures on the Property on the
15 date of this Offer not excluded at lines 18-19, and the following additional items: None
186
17
18w NOT INCLUDED IN PURCHASE PRICE: None
19 .
20 CAUTION: Identify Fixtures that are on the Property (see lines 290-294) to be excluded by Seller or which are rented
21 and will continue to be owned by the lessor.
22 NOTE: The terms of this Offer, not the listing contract or marketing materials, determine what items are
23 included/excluded. Annual crops are not part of the purchase price uniess otherwise agreed.
24 m ZONING: Selier represents that the Property is zoned: C~1 General Commercial .
25 JACCEPTANCE] Acceptance occurs when all Buyers and Sellers have signed one copy of the Offer, or separate but identical
26 copies of the Offer,
27 CAUTION: Deadlines in the Offer are commonly calculated from acceptance. Consider whether short term deadiines
28 running from acceptance provide adequate time for both binding acceptance and performance.
29 This Offer is binding upon both Parties only if a copy of the accepted Offer is delivered to Buyer on
30 or before August 19, 2011 . Seller may keep the Property on the
3t markel and accept secondary offers after binding acceptance of this Offer.
32 CAUTION: This Offer may be withdrawn prior fo delivery of the accepted Offer.
33 IOPTEONAL PROVISIONS | TERMS OF THISOFFER THAT ARE PRECEDED BY ANOPENBOX ([ ) ARE PART OF THIS
34 OFFERONLY {F THE BOX IS MARKED SUCHAS WITH AN “X * THEY ARE NOT PART OF THIS OFFER IF MARKED "N/A"
35 OR ARE LEFT BLANK.
36 |DELIVERY OF DOCUMENTS AND WRITTEN NOTICES] Unless otherwise stated in this Offer, delivery of documents and
37 writien notices 1o a Party shall be effective only when accomplished by one of the methods specified at lines 38-56.
38 (1) Personal Delivery: giving the document or written notice personally to the Party, or the Party's recipient for delivery if
39 named at tine 40 or 41.
40 Seiter's recipient for delivery (optional), Robert E Drifka for Seller
41 Buyer's recipient for delivery (optional); Vernon Larsen
42 (2) Eax: fax transmission of the document or written notice to the following teiephone number:
43 Seller: (_ 920 }%67~5272 Buyer: (_820_)722-3354
44 [x 1(3) Commercial Delivery: depositing the document or written notice fees prepaid or charged to an account with a
45 commercial delivery service, addressed either fo the Party, or to the Party's recipient for delivery if named at tine 40 or 41, for
46 delivery to the Party's delivery address at line 49 or 50.
47 (4) LS. Mail: depositing the document or written notice postage prepaid in the U.S. Mail, addressed either to the Party,
48 or to the Party's recipient for delivery if named at line 40 or 41, for delivery to the Party's delivery address at line 49 or 50.
49 Delivery address for Seller: 9601 Crystal Drive, Appleton, WI 54915
50 Delivery address for Buyer: 89 Racine Street, Menasha, WI 54952
51 (5) E-Mail: electronically transmitting the document or written notice to the Party’s e-mail address, if given below at line
52 55 or 56. If this is a consumer transaction where the property being purchased or the sale proceeds are used primarily for
53 personal, family or household purposes, gach consumer providing an e-mail address below has first consented electronically
54 to the use of electronic documents, e-mail deiivery and electronic signatures in the transaction, as required by federal law.
85 E-Mail address for Seller (optional): bob@drifkagroup . com
56 E-Mail address for Buyer (optional). valddsf8sbcglobal . net
57 [PERSONAL DELIVERY/ACTUAL RECEIPT | Personal delivery to, or Actual Receipt by, any named Buyer or Seller
58 constitutes personal delivery fo, or Actual Receipt by, all Buyers or Sellers.
Drifka Group Inc. N96G! Crysial Drive Appleton, W1 54915 Phone: (920)993-90635 Fax: (920)493-9063 Menasha-Lasen
Robert Drifka Produced with zipForm® by zipLogix 18070 Fifteen Mile Road, Fraser, Michigan 480268  wowweziploghoeom
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Property Address: Sea Lines 526 and, 527, Pags 2 of 10, WB-13

[OCCUPANCY} Occupancy of the entire Property shall be given to Buyer at time of closing unless otherwise provided in this
Offer at lines 458-484 or 526-534 or in an addendurn attached per line 525. At time of Buyer's occupancy, Proparty shall be
free of all debris and personal property except for personal property belonging to current tenants, or that sold to Buyer or left
with Buyer's conseni. Occupancy shall be given subject to tenant's rights, if any.

Mo e L CINED OhE CLHUBED N T HE-ISCLOSURE RERORT
CLOSING } This fransaction is to be closed no later than See Addendum

at the place selected by Seller, unless otherwise agreed by the Parties in writing.

The following items, if applicable, shall be prorated at closing, based upon date of closing vaiues:
real estate taxes, rents, prepaid insurance {if assumed), private and municipal charges, property owners association
assessments, fuel and none other
CAUTION: Provide basis for utility charges, fuel or other prorations if date of closing value will not be used.
Any income, taxes or expenses shall accrue to Seller, and be prorated at ciosing, through the day prior to closing.
Real estate taxes shall be prorated at closing based on [CHECK BOX FOR AFPPLICABLE PRORATION FORMULAY:

[nZal The net general real estate taxes for the preceding year, or the current year if available (Net general rea! estate

taxes are defined as general property taxes after state tax credits and lottery credits are deducted) (NOTE: THIS CHOICE

APPLIES IF NO BOX IS CHECKED)

[nZal Current assessment times current mill rate {current means as of the date of closing)

fn/al Sale price, multiplied by the municipality area-wide percent of fair market value used by the assesscr in the prior

Ef’%j or current year if known, muitiplied by current mill rate (current means as of the date of closing)

n/a .

CAUTION: Buyer is informed that the actual real estate taxes for the year of closing and subsequent years may be
substantially different than the amount used for proration especially in transactions invelving new construction,

extensive rehabilitation, remodeling or area-wide re-assessment. Buyer is encouraged to contact the local assessor
regarding possible tax changes.

[n7z] Buyer and Seller agree to re-prorate the real estate taxes, through the day prior to closing based upon the taxes on
the actual tax bill for the year of closing, with Buyer and Seller each owing his or her pro-rata share. Buyer shall, within 5
days of receipt, forward a copy of the bill to the forwarding address Seller agrees to provide at closing. The Parties shall
re-prorate within 30 days of Buyer's receipt of the actual tax bill. Buyer and Seller agree this is a post-ciosing obligation
and !s the responsibility of the Parties to complete, not the responsibility of the real estate brokers in this transaction.

LLEASED PROPERTY | If Property is currently leased and lease(s) extend beyond closing, Seller shall assign-Sellecsrights

ar

98
98
106G
101
- 162
103
104
105
106
107
108
109
110

111
112
113
114
115
116
117
118
118
126

. Insert additional terms, if any, at lines 458-464 or 526-534 or attach as an addendum per line 525.
[n/a] GOVERNMENT PROGRAMS: Seller shalf defiver to Buyer, within days of acceptance of this Offer, a list of all
federal, state, county, and local conservation, farmland, environmental, or other land use programs, agreements, restrictions,
or conservation easements, which apply to any part of the Property (e.g., farmland preservation agreements, farmland
preservation or exclusive agricultural zoning, use value assessments, Forest Crop, Managed Forest, Conservation Reserve
Program, Wetland mitigation, shorefand zoning mitigation plan or comparable programs), along with disclosure of any
penalties, fees, withdrawal charges, or payback obligations pending, or currently deferred, if any. This contingency will be
deemed satisfied unless Buyer delivers to Seller, within seven (7) days of Buyer's Actual Receipt of said list and disclosure, or
the deadiine for delivery, whichever is earlier, a notice terminating this Offer based upon the use restrictions, program
requirements, and/or amount of any penalty, fee, charge, or payback obligation.
CAUTION: If Buyer does not terminate this Offer, Buyer is hereby agreeing that Buyer will continue in such programs,
as may apply, and Buyer agrees to reimburse Seller should Buyer fail to continue any such program such that Selier

incurs any costs, penaities, damages, or fees that are imposed because the programis not continued after sale. The
Parties agree this provision survives clesing.

MANAGED FOREST LAND: All, or part, of the Property is managed forest land under the Managed Forest Law {(MFL).
This designation will continue after closing. Buyer is advised as follows: The MFL is a landowner incentive program that
encourages sustainable forestry on private woodlands by reducing and deferring property taxes. Orders designating lands as
managed forest lands remain in effect for 25 or 50 years. When ownership of land enrolled in the MFL program changes, the
new owner must sign and file a report of the change of ownership on a form provided by the Department of Natural Resources
and pay a fee. By filing this form, the new owner agrees to the associated MFL management plan and the MFL program rules.
The DNR Division of Forestry monitors forest management plan compliance. Changes you make to property that is subject to
an order designating it as managed forest land, or to its use, may jeopardize your benefits under the program or may cause

the property to be withdrawn from the program and may result in the assessment of penalties. For more information call the
local DNR forester or visit hitp:/fwww.dnr.state.wius.
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Page 3 of 10, WB-13
FENCES: Wis. Stat. § 90.03 requires the owners of adjoining properties to keep and maintain legal fences in equal shares
where one or both of the properties is used and occupied for farming or grazing purposes.
CAUTION: Consider an agreement addressing responsibility for fences if Property or adjoining land is used and
occupied for farming or grazing purposes.
USE VALUE ASSESSMENTS: The use value assessment system values agricultural land based on the income that would be
generated from its rental for agricultural use rather than its fair market value. When a person converts agricultural land to a
non-agricultural use (e.g., residential or commercial development), that person may owe a conversion charge. To obtain more
information about the use value law or conversion charge, contact the Wisconsin Department of Revenue's Equalization
Section or visit hitp/iwww . revenue wi.gov/.
FARMLAND PRESERVATION: Rezoning a property zoned farmland preservation to another use or the early termination of a
farmland preservation agreement or removal of land from such an agreement can trigger payment of a conversion fee equal to
3 times the class 1 "use value" of the land. Contact the Wisconsin Depariment of Agriculture, Trade and Consumer Protection
Bivision of Agricultural Resource Management or visit ittp/iwww datep. state wi.us/ for more information.
CONSERVATION RESERVE PROGRAM (CRP): The CRP encourages farmers, through contracts with the U.S. Department
of Agriculture, to stop growing crops on highly erodible or environmentally sensitive land and instead to plant a protective
cover of grass or trees. CRP coniracts run for 10 to 15 years, and owners receive an annual rent plus one-haif of the cost of
establishing permanent ground cover. Removing lands from the CRP in breach of a contract can be quite costly. For more
information call the state Farm Service Agency office or visit N .
SHORELAND ZONING ORDINANCES: All counties must adopt shoreland zoning ordinances that meet or are more
restrictive than Wis. Admin. Code Chapter NR 115, County shoreland zoning ordinances apply o all unincorporated land
within 1,000 feet of a navigable lake, pond or flowage or within 300 feet of a navigable river or stream and establish minimum
standards for building setbacks and height limits, cutting trees and shrubs, lot sizes, water runoff, impervious surface
standards (that may be exceeded only if a mitigation plan is adopted) and repairs to nonconforming structures. Buyers must
conform to any existing mitigation plans. For more information call the county zoning office or visit : i
Buyer is advised to check with the applicable city, town or village for additional shoreland zoning restrictions, if any.

BUYER'S PRE-CLOSING WALK-THROUGH | Within 3 days prior to closing, at a reasonable time pre-approved by Selier or
Seller's agent, Buyer shall have the right to walk through the Property to determine that there has been no significant change
in the condition of the Property, except for ordinary wear and tear and changes approved by Buyer, and that any defects
Seller has agreed fo cure have been repaired in the manner agreed to by the Parties.

[ PROPERTY DAMAGE BETWEEN ACCEPTANCE AND CLOSING] Selier shall maintain the Property until the earlier of
closing or occupancy of Buyer in materiaily the same condition as of the date of acceptance of this Offer, except for ordinary
wear and tear. If, prior o closing, the Property is damaged in an amount of not more than five percent (5%) of the selling price,
Seller shall be obligated to repair the Property and restore it to the same condition that it was on the day of this Offer. No later
than closing, Seller shall provide Buyer with lien waivers for all lienable repairs and restoration. If the damage shall exceed
such sum, Seller shall promptly notify Buyer in writing of the damage and this Offer may be canceled at option of Buyer.
Should Buyer elect to carry out this Offer despite such damage, Buyer shall be entitled to the insurance proceeds, if any,
relating to the damage to the Property, plus a credit towards the purchase price equal to the amount of Seller's deductibie on

such policy, if any. However, if this sale is financed by a land contract or a morigage fo Seller, any insurance proceeds shall
be held in trust for the sole purpose of restoring the Property.

DEFINITIONS }

® ACTUAL RECEIPT. "Actual Receipt” means that a Party, not the Party's recipient for delivery, if any, has the document or
written notice physically in the Party's possession, regardiess of the method of delivery.
CONDITIONS AFEECTING THE PROPERTY OR TRANSACTION

: "Conditions Affecting the Property or Transaction” are

|

defined to include:

a. Proposed. planned or commenced public improvements or public construction projects which may result in special

assessments or otherwise materially affect the Property or the present use of the Property.

Government agency or court order requiring repair, aiteration or correction of any existing condition.

Land division or subdivision for which required state or local approvals were not obtained.

A portion of the Property in a floodpiain, wetland or shoreland zoning area under local, state or federal regulations.

A portion of the Property being subject to, or in violation of, a farmland preservation agreement or in a certified farmland

preservation zoning district (see lines 130-133), or enrolled in, or in violation of, a Forest Crop, Managed Forest (see lines

111-120), Conservation Reserve (see lines 134-138), or comparable program.

f. Boundary or lot disputes, encroachments or encumbrances, a joint driveway or violation of fence laws (Wis. Stat. ch. 80)
{where one or both of the properties is used and occupied for farming or grazing).

g. Materiat violations of environmental rutes or other rules or agreements regulating the use of the Property.

h. Conditions constituting a significant health risk or safety hazard for occupants of the Property.

i, Underground storage ianks presently or previously on the Property for storage of flammable or combustible liquids,
including, but not limited {o, gasoline and heating oil.

|- A Defect or contamination caused by unsafe concentrations of, or unsafe conditions relating to, pesticides, herbicides,
fertilizer, radon, radium in water supplies, lead or arsenic in soil, or other potentially hazardous or foxic substances on the
premises.

k. Production of methamphetamine {(meth) or other hazardous or toxic substances on the Property.

I High voliage elecfric (100 KV or greater) or steel natural gas transmission lines located on but not directly serving the
Property.

m. Defects in any well, including unsafe well water due to contaminants such as coliform, nitrates and atrazine, and out-of-
service wells and cisterns required to be abandoned (Wis. Admin. Code § NR 812.28) but that are not closed/abandoned
according to applicable regulations. '

{Definitions Continued on page 5}
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broperty Address! See Lines 526 and 527, Page 4 of 10, WB-13

IF LINE 190 IS NOT MARKED OR IS MARKED N/A, LINES 230-236 APPLY.

[o/a] FINANCING CONTINGENCY: This Offer is contingent upon Buyer being able to obtain a written
[INSERT LOAN PROGRAM OR SOURCE] first mortgage
loan commitment as described below, within days of acceptance of this Gffer. The financing selected shall be in an
amount of notlessthan § for a term of not less than years, amortized over notless than years,
Initial monthly payments of principal and interest shall not exceed $ . Monthly payments may
also inctude 1/12th of the estimated net annual real estate taxes, hazard insurance premiums, and private mortgage insurance
premiums. The mortgage may not include a prepayment premium. Buyer agrees to pay discount points andfor loan origination
fee in an amount not to exceed % of the loan. if the purchase price under this Offer is modified, the financed amount,
untess otherwise provided, shall be adjusted to the same percentage of the purchase price as in this contingency and the
monthly payments shall be adjusted as necessary to maintain the term and amortization stated above,
CHECK AND COMPLETE APPLICABLE FINANCING PROVISION AT LINE 201 or 202.

[ FIXED RATE FINANCING: The annual rate of interest shall not exceed Y.

3 ADJUSTABLE RATE FINANCING: The initial annual interest rate shall not exceed %. The initial interest

rate shall be fixed for months, at which time the interest rate may be increased not more than % per

year. The maxirnum interest rate during the mortgage term shall not exceed %. Monthly payments of principal

and interest may be adjusted to reflect interest changes.
If Buyer is using muitiple loan sources or obtaining a construction loan or land contract financing, describe at lines 458-464 or
526-534 or in an addendum attached per line 525.
E BUYER'S LOAN COMMITMENT: Buyer agrees to pay all customary loan and closing costs, to promptly apply for a
morigage loan, and to provide evidence of application promptly upon request of Seller. If Buyer qualifies for the loan described
in this Offer or another loan acceptable to Buyer, Buyer agrees to deliver to Seller a copy of the written loan commitment no
later than the deadline at line 192. Buyer and Selfer agree that delivery of a copy of any written loan commitment to
Seller {even if subject to conditions) shall satisfy the Buyer’s financing contingency if, after review of the loan
commitment, Buyer has directed, in writing, delivery of the loan commitment. Buyer's written direction shall
accompany the loan commitment. Delivery shall not satisfy this contingency if accompanied by a notice of
unacceptability.
CAUTION: The delivered commitment may contain conditions Buyer must yet satisfy to obligate the iender to provide
the loan. BUYER, BUYER'S LENDER AND AGENTS OF BUYER OR SELLER SHALL NOT DELIVER A LOAN
COMMITMENT TO SELLER OR SELLER’'S AGENT WITHOUT BUYER'S PRIOR WRITTEN APPROVAL OR UNLESS
ACCOMPANIED BY A NOTICE OF UNACCEPTABILITY.
B SELLER TERMINATION RIGHTS: If Buyer does not make timely delivery of said commitment, Seller may terminate this
Offer if Seller delivers a written notice of termination to Buyer prior to Selier's Actual Receipt of a copy of Buyer's written loan
commitment.
m CINANCING UNAVAILABILITY: If financing is not available on the terms stated in this Offer (and Buyer has not already
delivered an acceptable loan commitment for other financing to Sefler), Buyer shall promptly deliver written notice to Seller of
same including copies of tender(s} rejection letter(s) or other evidence of unavailability. Unless a specific loan source is
named in this Offer, Seller shall then have 10 days to deliver to Buyer written notice of Seller's decision 1o finance this
transaction on the same terms set forth in this Offer and this Offer shall remain in full force and effect, with the time for closing
extended accordingly. If Seller's notice is not timely given, this Offer shall be null and void. Buyer authorizes Seller to obtain
any credit information reasonably appropriate to determine Buyer's credit worthiness for Seller financing.
m F THIS OFFER IS NOT CONTINGENT ON FINANCING: Within 7 days of acceptance, a financial institution or third party
in controt of Buyer's furids shall provide Seller with reasonable written verification that Buyer has, at the fime of verification,
sufficient funds to close. If such written verification is not provided, Seller has the right to terminate this Offer by delivering
written notice to Buyer. Buyer may or may not obtain mortgage financing but does not need the protection of a financing
contingency. Seller agrees 1o allow Buyer's appraiser access to the Property for purposes of an appraisal. Buyer understands
and agrees that this Offer is not subject to the appraisal meeting any particular value, unless this Offer is subject to an
appraisal contingency, nor does the right of access for an appraisal constitute a financing contingency.
[n7a] APPRAISAL CONTINGENCY: This Offer is contingent upon the Buyer or Buyer's lender having the Property appraised
at Buyer's expense by a Wisconsin licensed or certified independent appraiser who issues an appraisal report dated
subsequent to the date of this Offer indicating an appraised vatue for the Property equal to or greater than the agreed upon
purchase price. This contingency shall be deemed satisfied unless Buyer, within days of acceptance, delivers to
Seller a copy of the appraisal report which indicates that the appraised value is not equal to or greater than the agreed upon
purchase price, accompanied by a written notice of termination.
CAUTION: An appraisal ordered by Buyer's lender may not be received until shortly before closing. Consider whether
deadlines provide adequate time for performance.
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Page 5 of 10, WB-13

n. Defects in any septic system or other sanitary disposal system on the Property or out-of-service septic systems not
closed/abandoned according to applicable regulations,

6. Subsoil conditions which would significantly increase the cost of development including, but not limited fo, subsurface
foundations or waste material; organic or non-organic fill; dumgpsites where pesticides, herbicides, fertilizer or other foxic
or hazardous materials or containers for these materials were disposed of in violation of manufaciurer's or government
guidelines or other laws regulating said disposal; high groundwater; adverse soif conditions {e.g. low load bearing
capacity, earth or soil movement, slides) or excessive rocks or rock formations.

p. Brownfields (abandoned, idled or under-used land which may be subject to environmental contamination) or other
contaminated land, or soils contamination remediated under PECFA, the Department of Natural Resources (DNR)
Remediation and Redevelopment Program, the Agricultural Chemical Cleanup Program or other similar program.

g. Lack of legal vehicular access to the Property from pubiic roads.

r. Homeowners' associations, common areas shared or co-owned with others, zoning violations or nonconforming uses,
conservation easements, restrictive covenants, rights-of-way, easements, easement maintenance agreements, or use of
a part of Property by non-owners, other than recorded ulility easements.

8. Special purpose district, such as a drainage district, lake district, sanitary district or sewer district, that has the authority to
impose assessmentis against the real property located within the district.

t. Federal, state or local regulations requiring repairs, alterations or corrections of an existing condition.

u. Property tax increases, other than normal annual increases; completed or pending property tax reassessment of the
Property, or proposed or pending special assessments.

v. Burial sites, archeological artifacts, mineral rights, orchards or endangered species.

w. Fiooding, standing water, drainage problems or other water problems on or affecting the Property.

x. Material damage from fire, wind, ficods, earthquake, expansive soiis, erosion or landslides.

¥

z

Significant oder, noise, water intrusion or other irritants emanating from neighboring property,
Substantial crop damage from disease, insects, soil contamination, wildlife or other causes; diseased trees; or substantial
injuries or disease in livestock on the Property or neighboring properties.
aa. Existing or abandoned manure storage facilities on the Property.
bb. Impact fees, or other conditions or occurrences that would significantly increase development costs or reduce the value of
the Property to a reasonable person with knowledge of the nature and scope of the condition or occurrence.,
cc. The Property is subject to a mitigation plan required by DNR rules relafed to county shoreland zoning ordinances that
obligates the owner to establish or maintain certain measures related to shoreland conditions, enforceable by the county
(see lines 139-145).
dd. All or part of the land has been assessed as agricultural land, the owner has been assessed a use-value conversion
charge or the payment of a use-value conversion charge has been deferred.
m DEADLINES: "Deadlines” expressed as a number of "days” from an event, such as acceptance, are calculated by excluding
the day the event occurred and by counting subsequent calendar days. The deadline expires at midnight on the iast day.
Deadlines expressed as a specific number of "business days” exclude Saturdays, Sundays, any legal public holiday under
Wisconsin or Federal law, and any other day designated by the President such that the postal service does not receive
registered mail or make regular deliveries on that day. Deadlines expressed as a specific number of “hours” from the
occurrence of an event, such as receipf of a notice, are calculated from the exact time of the event, and by counting 24 hours
per calendar day. Deadlines expressed as a specific day of the calendar year or as the day of a specific event, such as
closing, expire at midnight of that day.
® DEFECT: "Defect" means a condition that would have a significant adverse effect on the value of the Property; that would
significantly impair the health or safety of future occupants of the Property; or that if not repaired, removed or replaced would
significantly shorten or adversely affect the expected normal life of the premises.
a1 EIXTURE: A "Fixture” is an item of property which is physically attached to or so closely associated with fand so as to be
treated as part of the real estate, including, without limifation, physically attached items not easily removable without damage
to the premises, items specifically adapted to the premises, and items customarily reated as fixtures, including, but not limited
to, all: perennial crops; garden bulbs; plants; shrubs and trees and fences; storage buildings on permanent foundations and
docks/piers on permanent foundations.
CAUTION: Exclude any Fixtures to be retained by Seller or which are rented on lines 18-18.
= PROPERTY: Unless otherwise stated, "Property” means the real estate described at lines 4-7.

PROPERTY DEVELOPMENT WARNING] if Buyer contemplates developing Property for a use other than the current use,
there are a variety of issues which shouid be addressed to ensure the development or new use is feasible. Municipal and

zoning ordinances, recorded building and use restrictions, covenants and easements may prohibit certain improvements or
uses and therefore should be reviewed. Building permits, zoning variances, Architectural Control Commitiee approvals,
estimates for utility hook-up expenses, special assessments, changes for installation of roads or utilities, environmental audits,
subsoit tests, or other development related fees may need to be obtained or verified in order o determine the feasibility of
development of, or a particular use for, a property. Optional contingencies which allow Buyer to investigate certain of these
issues can be found at lines 306-350 and Buyer may add contingencies as needed in addenda (see line 525). Buyer should
review any plans for development or use changes {o determine what issues should be addressed in these contingencies.
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linsert proposed use and type and size of building, if applicable; e.g. three bedroom single family home]. The optional
provisions checked on lines 314-345 shall be deemed satisfied uniess Buyer, within days of acceptance, delivers
written notice to Seller specifying those items which cannot be satisfied and written evidence substantiating why each specific
itern included in Buyer's notice cannot be satisfied. Upon delivery of Buyer's notice, this Offer shall be null and void. Seller
agrees to cooperate with Buyer as necessary to satisfy the contingencies checked at lines 314-350.

A ATION: This Offer is contingent upon Buyer obtaining, at (Buyer's) (Seller's)

("Buyers if neither is strscken) expense, verification that the Property is zoned C-1 General

COmmach.al and that the Property's zoning allows the Buyer's proposed use described at lines 306-308,
[n/a] SUBSQILS: This offer is contingent upon Buyer obtaining, at (Buyer's) (Seller's) ("Buyer's if neither
is stricken) expense, written evidence from a qualified soils expert that the Property is free of any subsoil condition which
would make the proposed use described at fines 306-308 impossible or significantly increase the costs of such
development.
[n7al PRIVATE ONSITE WASTEWATER TREATMENT SYSTEM (POWTS) SUITABILITY: This Offer is contingent
upon Buyer obtaining, at (Buyer's) (Seller's){ STRIKE ONE] ("Buyer's” if neither is stricken) expense, written evidence from
a certified soils tester that (a) the soils at the Property iocations selected by Buyer, and (b) aii other conditions that must
be approved, meet the legal requirements in effect on the date of this Offer to obtain a permit for a POWTS for use of the
Properly as stated on lines 306-308. The POWTS (septic system) allowed by the written evidence must be one of
the following POWTS that is approved by the State for use with the type of property identified at lines 306-308
{ALL THAT APPLY]: [ conventional in-ground; O mound; [ at grade; [ in-ground pressure distribution; [J holding tank;
O other: _ :
[n/a] EASEMENTS AND RESTRICTIONS: This Offer is contingent upon Buyer obtaining, at (Buyer's) (Seller's) [STRIKE]
{"Buyer's" if neither is stricken) expense, copies of all public and privale easements, covenants and restrictions
affecting the Property and a written determination by a qualified independent third party that none of these prohibit or
significantly delay or increase the costs of the proposed use or development identified at lines 306-308.
[n/z] APPROVALS: This Offer is contingent upon Buyer obtaining, at (Buyer's) (Seller's) ("Buyer's” if
neither is stricken) expense, permits, approvals and licenses, as appropriate, or the final discretionary action by the

granting authority prior to the issuance of such permits, approvals and licenses, for the following items related to Buyer's
proposed use:

in/ai UTILITIES: This Offer is contingent upon Buyer obiaining, at (Buyer's) (Seller's) ESTRIKE ONEI ("Buyer's" if neither
is stricken) expense, written verification of the following utility connections at the listed locations (e.g., on the Property, at
the ot line, across the street, efe.) ECHECK AND COMPLETE AS APPLICABLE] [3 electricity
Ogas ;[ sewer ; [ water
O telephone : [lcable ; D other

]

E]

[nZ7a]l ACCESS TO PROPERTY: This Offer is contingent upon Buyer obtaining, at {Buyer's) (Seller's) ISTRIKE ONE.
("Buyer's” if neither is stricken) expense, written verification that there is lega! vehicular access to the Property from public
roads

350

: VAL This Offeris contingentupon Buyer obtaining, at (Buyer's) (Sefter's) [STRIKE ONE] ("Buyer's” if
neither is strlcken) expense a[Jrezoning; [ conditional use permit; [ license; [J variance; [J building permit; O
occupancy permit; [ other ECHECK ALL THAT APPLY] , and delivering
written notice to Seller if the item cannot be obtained, all within days of acceptance for the Property for its proposed
use described at lines 306-308.

351 [n/al MAP OF THE PROPERTY: This Offer is contingent upon (Buyer obtaining) (Seller providing) [STRIKE ONE] ("Seller

352
353
354
355
366
357
358
358
360
361
362
363
364

providing” if neither is stricken) a Map of the Property dated subsequent to the date of acceptance of this Offer prepared by a
registered land surveyor, within ____ days of acceptance, at{Buyer's) (Seller's) [STRIKE ONE]("Seller's" if neither is stricken)
expense. The map shall show minimum of acres, maximum of acres, the legal description of the
Property, the Property's boundaries and dimensions, visible encroachments upon the Property, the location of improvements,
if any, and:
[STRIKE AND COMPLETE AS APPLICABLE] Additional map features which may be added include, but are not limited io
staking of all corners of the Property; identifying dedicated and apparent streets; lot dimensions; total acreage or square
footage; easements or rights-of-way. CAUTION: Consider the cost and the need for map features before selecting them.
Also consider the time required to obtain the map when setting the deadline. This contingency shall be deemed satisfied
unless Buyer, within five days of the earlier of: (1) Buyer's receipt of the map; or (2) the deadline for delivery of said map,
delivers to Seller a copy of the map and a written notice which identifies: (1) the significant encroachment; (2) information
materially inconsistent with prior representations; or (3) failure to meet requirements stated within this contingency.
Upon delivery of Buyer's notice, this Offer shali be null and void.
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Page 7 of 10, WB-13
{PROPERTY DIMENSIONS AND SURVEYS } Buyer acknowledges that any tand dimensions, total square footage, acreage
figures, or allocation of acreage information, provided to Buyer by Seller or by a broker, may be approximate because of
rounding, formuias used or other reasons, uniess verified by survey or other means.

CAUTION: Buyer should verify land dimensions, total square footage/acreage figures and allocation of acreage
information if material to Buyer's decision to purchase.

[EARNEST MONEY]

W HELD BY: Unless otherwise agreed, earnest money shall be paid to and held in the trust account of the listing broker
{Buyer's agent if Property is not listed or Seller's account if no broker is involved), until applied to the purchase price or
otherwise dishursed as provided in the Offer.

CAUTION: Should persons other than a broker hold earest money, an escrow agreement should be drafted by the
Parties or an attorney. if someone other than Buyer makes payment of earnest money, consider a special
disbursement agreement,

®m DISBURSEMENT: If negotiations do not result in an accepted offer, the earnest money shall be promptly disbursed (after
clearance from payor's depository institution if earnest money is paid by check) to the person(s) who paid the earnest money,
At closing, earnest money shall be disbursed according fo the closing statement. If this Offer does not close, the earnest
money shall be disbursed according to a written disbursement agreement signed by all Parties to this Offer. f said
disbursement agreement has not been delivered to broker within 60 days after the date set for closing, broker may disburse
the eamest money: (1) as directed by an attorney who has reviewed the transaction and does not represent Buyer or Seller;
(2) into a court hearing a lawsuit involving the eamest money and all Parties to this Offer; {3) as directed by court order; or (4)
any other disbursement required or allowed by law. Broker may retain legal services to direct disbursement per {1)ortofile an
interpleader action per (2) and broker may deduct from the earnest money any costs and reasonable attorneys fees, not to
exceed $250, prior to disbursement.

B | EGAL RIGHTS/ACTION: Broker's disbursement of eamest money does not determine the legal rights of the Parties in
relation to this Offer. Buyer's or Seller's legal right to earnest money cannot be determined by broker. Atleast 30 days prior to
disbursement per (1) or (4) above, broker shall send Buyer and Seller notice of the disbursement by certified mail. if Buyer or
Seller disagree with broker's proposed disbursement, a lawsuit may be filed to obtain a court order regarding disbursement.
Small Claims Court has jurisdiction over all earnest money disputes arising out of the sale of residential property with 1-4
dwelling units and certain other earnest money disputes. Buyer and Seller should consider consulting attorneys regarding their
legal rights under this Offer in case of a dispute. Both Parties agree to hold the broker harmiess from any labitity for good faith
disbursement of eamest money in accordance with this Offer or applicable Department of Regulation and Licensing
regulations concerning earnest money. See Wis. Admin. Code Ch. RL 18.

[ BISTRIBUTION OF INFORMATION] Buyer and Seller authorize the agents of Buyer and Seller to: (i) distribute copies of the
Offer to Buyer's lender, appraisers, title insurance companies and any other settiement service providers for the transaction as
defined by the Real Estate Settlement Procedures Act (RESPAY); (i) report sales and financing concession data to multiple
listing service sold databases; and (jii) provide active listing, pending sale, closed sale and financing concession information
and data, and related information regarding seller contributions, incentives or assistance, and third party gifts, to appraisers
researching comparable sales, market conditions and listings, upon inquiry.

[NOTICE ABOUT SEX OFFENDER REGISTRYI You may obtain information about the sex offender registry and persons

registered with the registry by contacting the Wisconsin Department of Corrections on the Intermet at

hitp/iwww. widocoffenders.org or by telephone at (608) 240-5830.
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Seller and Buyer each have the legat duty to use good faith and due diligence in completing the terms and
conditions of this Offer. A material failure to perform any obligation under this Offer is a defauit which may subject the
defaulting party to liability for damages or other legal remedies.

If Buver defaulis, Seller may:

(1} sue for specific performance and request the earnest money as partial payment of the purchase price; or

(2) terminate the Offer and have the option to: {a) request the earnest money as liquidated damages; or {b) sue for

actual damages.

If Sefler defaults, Buyer may:

{1) sue for specific performance; or

{2) terminate the Offer and request the return of the earnest money, sue for actual damages, or both.

In addition, the Parlies may seek any other remedies available in law or equity.
The Parties understand that the availability of any judicial remedy will depend upon the circumstances of the situation and the
discretion of the courts. If either Party defauits, the Parties may renegotiate the Offer or seek nonjudicial dispute resolution
instead of the remedies outlined above. By agresing to binding arbitration, the Parties may lose the right to litigate in a court of
iaw those disputes covered by the arbifration agreement,
NOTE: IF ACCEPTED, THIS OFFER CAN CREATE ALEGALLY ENFORCEABLE CONTRACT. BOTH PARTIES SHOULD
READ THIS DOCUMENT CAREFULLY. BROKERS MAY PROVIDE A GENERAL EXPLANATION OF THE PROVISIONS
OF THE OFFER BUT ARE PROHIBITED BY LAW FROM GIVING ADVICE OR OPINIONS CONCERNING YOUR LEGAL
RIGHTS UNDER THIS OFFER OR HOW TITLE SHOULD BE TAKEN AT CLOSING. AN ATTORNEY SHOULD BE
CONSULTED IF LEGAL ADVICE IS NEEDED.
[ENTIRE CONTRACT] This Offer, including any amendments to it, contains the entire agreement of the Buyer and Seiler
regarding the transaction. All prior negotiations and discussions have been merged into this Offer. This agreement binds and
inures to the benefit of the Parties to this Offer and their successors in interest.
[INSPECTIONS AND TESTING] Buyermay only conduct inspections ortests if specific contingencies are included as a part of
this Offer. An "inspection” is defined as an observation of the Property which does not include an appraisal or festing of the
Property, other than testing for leaking carbon monoxide, or testing for leaking LP gas or natural gas used as a fuel sourcs,
which are hereby authorized. A "test” is defined as the taking of samples of materials such as sqils, water, air or building
materials from the Property and the laborafory or other analysis of these materials. Seller agrees 1o allow Buyer's inspectors,
testers and appraisers reasonable access {o the Property upon advance notice, if necessary to satisfy the contingencies in
this Offer. Buyer and licensees may be present at alf inspections and testing. Except as ctherwise provided, Seller's
authorization for inspections does not authorize Buyer to conduct testing of the Property.
NOTE: Any contingency authorizing testing should specify the areas of the Property to be tested, the purpose of the
test, (e.g., to determine if environmental contamination is present), any limitations on Buyer's testing and any other
materiat terms of the contingency.
Buyer agrees to promptly restore the Property to its original condition after Buyer's inspections and testing are completed
unless otherwise agreed to with Sefler. Buyer agrees to promptly provide copies of all inspection and testing reports to Selier.

Seller acknowledges that certain inspections or tests may detect environmental poliution which may be required to be reported
to the Wisconsin Department of Natural Resources.
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Froperty Address: See Lines 526 and 527. . Page 10 of 10, WB-13

(072l INSPECTION CONTINGENCY: This contingency only authorizes inspections, not testing (see lines 488-502). This Offer
is contingent upon a qualified independent inspector(s) conducting an inspection(s), of the Property which discloses no
Detects. This Offer is further contingent upon a qualified independent inspector or independent qualified third party performing
an inspection of
(ist any Property feature(s) to be separately inspected, e.g., dumpsite, etc.) which disctoses no Defects. Buyer shall order the
inspection(s) and be responsible for all costs of inspection(s). Buyer may have follow-up inspections recommended in a
written report resulting from an authorized inspection performed provided they occur prior to the deadline specified at line 513,
Inspection(s) shall be performed by a qualified independent inspector or independent qualified third party.

CAUTION: Buyer should provide sufficient time for the primary inspection and/or any specialized inspection(s), as
well as any follow-up inspection(s).

This contingency shall be deemed satisfied uniess Buyer, within___ days of acceptance, delivers to Seller a copy of the written
inspection report(s)and awritten notice listing the Defect(s) identified in those report(s) towhich Buyer objects (Notice of Defects),
CAUTICN: A proposed amendment is not a Notice of Defects and wiil not satisfy this notice requirement.

For the purposes of this contingency, Defects (see lines 287-289) do notinciude conditions the nature and extent of which the
Buyer had actual knowledge or written notice before signing this Offer.

™ RIGHT TO CURE: Seller (shalf)(shall not) [STRIKE ONE ("shall" if neither is stricken) have a right to cure the Defects. If
Seller has the right to cure, Seller may satisfy this contingency by: (1) delivering written notice to Buyer within 10 days of
Buyer's delivery of the Nolice of Defects stating Seller's election to cure Defects, (2) curing the Defects in a good and
workmanlike manner and (3) delivering to Buyer a written report detailing the work done within 3 days prior to closing. This
Offer shall be null and void if Buyer makes timely delivery of the Notice of Defects and written inspection repori(s) and: (1)
Seller does not have a right to cure or (2) Seller has a right to cure but: (a) Seller delivers written notice that Seller will not cure
or (b} Seller does not timely deliver the written notice of election to cure.

[X"] ADDENDA: The attached Addendum A isfare made part of this Offer.
ADDITIONAL PROVISIONS/CONTINGENCIES | The Property's Street Addresses include; 81 Racine

Street, 87 Racine Street, and 504 Broad Street.
This Offer was drafted by [Licensee and Firm] Robert E. Drifka
] Drifka Group Inc. on July 21, 2011
(X) 4 Py 2 .

Buyer's Sigw & Print N%G}Herrsida Bujlding, Inc. . 7/ Date &
x) Al 8 O fad ,}L] ﬂ ')/’iﬁ r

Buyer's Signature 4 PrigtName Hera-» ‘ Date 4
I EARNEST MONFY RECEIPT | Broker acknowledges receipt of earnest money as per line 10 of the above Offer.

Broker (By)

SELLER ACCEPTS THIS OFFER. THE WARRANTIES, REPRESENTATIONS AND COVENANTS MADE IN THIS OFFER
SURVIVE CLOSING AND THE CONVEYANCE OF THE PROPERTY. SELLER AGREES TO CONVEY THE PROPERTY ON
THE TERMS AND CONDITIONS AS SET FORTH HEREIN AND ACKNOWLEDGES RECEIPT OF A COPY OF THIS OFFER.
) , :

Seller's Signature A Print Name Here » Date 4
{x) : .

Seller's Signature & Print Name Here b Date 4
This Offer was presented to Seller by {Licensee and Firm]

Drifka Group Inc. on at a.m./p.m.
This Offer is rejectad This Offer is countered [See attached counter]
Seller initials &4 Date & Seilier Initials & Date 4
Praduced with zipForm® by zipl.ogi 18070 Fifleen Mie Road, Fraser, Michigan 48026  www zinlogix.com Menasha-Larsen
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ADDENDUM TO WB-13 VACANT LAND OFFER TO PURCHASE
Dated July 21, 2011
By and Between Riverside Building, Inc. and City of Menasha

. FINANCING. This Offer is not subject to financing.

CLOSING. The closing shall be no later than 30 days after Buyer’s waiver of all Buyer
contingencies.

. ENVIRONMENTAL CONCERNS.  Seller acknowledges to Buyer that they have no notice or

knowledge of any underground storage tanks, garbage dumpsites or contaminants that may be on
the property. Seller shall, within ten (10) days of the acceptance date of this Offer, provide Buyer
with any and all repotts, assessments and data in Seller’s possession relating to the environmental
condition of the Property. Buyer shall obtain within 45 days of the acceptance date of this Offer,
at Buyer’s expense, a Phase I Environmental Audit of the property from an environmental
engineer chosen by Buyer to the effect that there is no evidence of solid (including asbestos),
hazardous or toxic disposal or underground storage tanks on the property. If for any reason, at
Buyer’s sole discretion, said study indicates any unsatisfactory condition, Buyer shall serve
written notice on Seller within said 45 day period, and this Offer shall become null and void and
all earnest money returned to Buyer. Should Buyer fail to serve said written notice, Seller shall
deem this contingency waived.

SOIL AND TOPOGRAPHIC CONDITIONS. Buyer shall, at Buyer’s expense, obtain a written
confirmation from a qualified soil testing and engineering firm that the soil and subsoil conditions
of Property are suitable to allow for construction thereon of Buyer’s proposed development. If for
any reason, at Buyer’s sole discretion, said study indicates any unsatisfactory condition Buyer
shall serve written notice on Seller within 45 days from the date of acceptance of this Offer, and
this Offer shall become null and void. Should Buyer fail to serve said written notice, Seller shall
deem this contingency waived,

SURVEY, Seller, at Seller’s expense, shall provide to Buyer within 45 days of the closing date,
a survey by a licensed civil engineer or registered surveyor, in accordance with the standards
specified by ALTA and certified to the title insurer referred to herein, and the Buyer, current at
closing, delineating the boundaries of the real estate showing all adjoining rights of way, streets
and roads, exit and entrances, utilities, set-back lines, restrictions, encroachments, rights of way,
casements and other similar matters and setting forth the exact acreage with courses and distances
s0 as to permit a description of the property (together with a certified written description of the
property), and of any other items noted on the survey and containing a certification that the
survey correctly shows the location of any structures and other improvements situated on the real
estate and that, except as shown, there are no visible easements or rights of way across the
property, no party walls, no encroachments on adjoining premises, streets or alleys and no
encroachments on the real estate by improvements on the adjoining premises and showing the
property to be in the condition called for herein. The survey shall be in such form as may be
required by the title company so as to eliminate any survey exception in the commitment and title
policy issued therefore.

1
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6. GOVERNMENTAL APPROVALS, ZONING, PERMITS, LICENSES. This Offer is subject to

7.

Buyer obtaining from all governmental and quasi-governmental agencies and private parties all
approvals, permits, and licenses, of every nature, including but not limited to; zoning, site plan
approval, drainage plan, building permit, utility connections, signage including pylon, which are
necessary for Buyer's intended use within 45 days from the acceptance date of this Offer. If
Buyer is unable to obtain said approvals, permits, and licenses, Buyer shall serve written notice
on Seller within 45 days from the acceptance date of this Offer, and this Offer shall be null and
void. Should Buyer fail to serve said written notice, Seller shall deem this contingency waived.

ACCESS TQO PROPERTY. Seller agrees to allow Buyer and its agent’s access to the property at
any reasonable time after the acceptance date of this Offer, to conduct said inspections and tests
contemplated by Buyer’s contingencies in this Offer. Buyer agrees to indemnify and hold Seller
harmiess from any cost, demands, expense, damage or liabilities arising out of Buyer’s work
performed on such tests and inspections. Buyer agrees to return the property to its prior condition
after such testing has been completed in the event that this real estate transaction does not close.

. FAX / EMAIL SIGNATURES. Buyer and Seller agree that fax and email signatures shall be

deemed to be legal and that Buyer and Seller agree that electronically reproduced contracts with
signatures are a valid method to use to accept an Offer or a Counter-Offer, to amend the contract,
to give notices required by the contract, and that an electronic transmission (fax and or email) is a
commercial delivery system, the use of which complies with the contract. Buyer’s email address
is: bobdrifkagroup.com for Buyer. Seller’s email address is_gkeil@ci.menasha.wi.us for Seller.

2
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City of Menasha e Office of the City Attorney

MEMORANDUM

Date: July 27, 2011

To: Administration Committee
From: Pameié A. Captain, City Attorney

RE: CVMIC Update/Renewal

Attached for your information are the following documents:
1. Two-Year Liability Renewal Package dated July 22, 2011
2. 2011 Liability Dividend Report dated July 22, 2011
3. 2012 Premium Projections as of 7/27/2011
4 Workers Compensation and Employer Liability 2012 premium
estimate report

LIABILITY COVERAGE

Renewal

Liability insurance renewal commitments for Cities and Villages Mutual Insurance
Company (CVMIC) members for policy years 2013 and 2014 are due September 1, 2011.
CVMIC’s board has implemented a two-year pricing cycle to aid municipalities” budget
planning efforts. The City is already committed through policy year 2012. See
Resolution R-22-09.

Based on the City’s current self-insured retention amount ($25,000), the premium quoted

amounts are:
$50,752 2013
$52,020 2014
Dividend

The CVMIC board has declared a dividend at its May 18 Board of Directors Meeting
payable March 1, 2012 and is requesting payment instructions. Generally, the City
requests that the dividend be paid at its earliest date.

Recommended action: 1) Forward the attached proposed Resolution to the common
council for approval to continue membership in CVMIC and accepting CVMIC’s
premium proposal for years 2013 and 2014; and 2) Recommend Option 1 to the common
council, payment of CVMIC dividends to Menasha on March 1, 2012.

140 Main Street e Menasha, Wisgonsis RGN THMe dAomne $8202£67-3600 o Fax (920) 867-5273
www.cityofmenasha-wi.gov



RESOLUTION R-32-11

RESOLUTION APPROVING THE CITY OF MENASHA’S LIABILITY INSURANCE
RENEWAL 2013-2014 THROUGH CITIES AND VILLAGES MUTUAL
INSURANCE COMPANY (CVMIC)

Introduced by Mayor Merkes

WHEREAS, the City of Menasha has been a charter member of Cities and Villages
Mutual Insurance Company (CVMIC) since 1988; and

WHEREAS, the renewal for 2013-2014 has been received from CVMIC;

NOW THEREFORE, BE IT RESOLVED, that the City of Menasha Common Council
with the Mayor concurring elect to continue to participate in CVMIC; and

BE IT FURTHER RESOLVED that the City of Menasha accepts the liability insurance
proposal dated July 22, 2011 from CVMIC and agrees to continue its membership in
CVMIC for policy years 2013 and 2014 based on the premiums guaranteed by CVMIC
for said policy years with the SIR at $25,000.00.

Passed and approved this day of , 2011,

Donald Merkes, Mayor

Deborah A. Galeazzi, City Clerk
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oo, e, ST sk, F— % AR I—
RGNS, TR

Vi v we

(

July 22, 2011

Ms. Pamela Captain
City of Menasha
430 First Street
Menasha, Wi 54852

RE: Two-Year Liability Renewal Package

Dear Pameila:

Cities and Villages Mutual Insurance Company (CVMIC) is pleased to provide
your community with its two-year liability renewal package. CVMIC continues to
provide your community with the best possible public entity, general liability and
auto liability protection available in Wisconsin. This re-pricing continues CVMIC's
approach of providing a long-term solution to your liability insurance needs.

Bickmore Risk Services has completed an actuarial review of CVMIC losses from
1988 to present. Their analysis has indicated that we continue to have very
stable losses. The Board of Directors requested that Bickmore Risk Services
calculate each member's 2013-2014 premiums for both the current and next
higher self-insured retention (SIR). Premium calculations were developed
utilizing current loss data and the underwriting information members provided last
rall for the reinsurance renewal.

The proposed pricing limits the experience modification to premium increases no
greater than 15% and reductions no greater than 10% for 2013. Increases for
2014 will be 2.5%.

Your premium options for the 2013 and 2014 policy years are set forth in
Attachment One. These premiums are guaranteed for the two-year period,
assuming that we achieve an adequate level of commitment for the renewal. In
order to lock in these rates, we are asking that each member make their renewal
commitment by September 1, 2011. Our general counsel, Mark Kircher of
Quarles & Brady, has provided instructions for making this two-year commitment
to CVMIC (Attachment Two).
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CVMIC has grown to 44 member cities and villages. In addition to broad liability
protection with $5 million in limits, we also provide loss control services, risk
management assistance and access to other insurance products through
optional group purchases. These programs provide access to needed insurance
coverage at substantial savings. This is in addition to the quantifiable benefits
and direct cost savings your community has realized through participation in the
CVMIC liability program. A comparison of the 23 years that City of Menasha has
been with CVMIC with the final year with your previous carrier indicates that you
have enjoyed total savings of $4,194,283 since your community joined CVMIC
(Attachment Four).

The Board of Directors continues to be committed to assisting members with
their risk management and loss control programs. CVMIC's loss control
representatives continue to work directly with members to provide loss control
assistance. In addition, we have provided a wide range of free educational
programs for your employees. These seminars have proven to be very popular
and are highly rated by those attending. We believe these services have had a
direct impact on losses and have helped keep premiums low. We will continue to
expand our training efforts and encourage member participation. A copy of the
preliminary training schedule for the falliwinter of 2011/2012 is attached
(Attachment Three).

Liability Program Dividends

On Aprit 1, 2007 CVMIC retired the WMIC bond. This was accomplished with
CVMIC all paying principal and interest payments on behalf of members. The
retirement of the WMIC debt opened the door to return excess funds from the
liability program to members in the form of dividends. The first dividend was
declared in 2008 and paid in early 2009. At their May 18" meeting, the Board
declared a liability dividend in the amount of $1,356,326.00 for the policy period
ending 12/31/10. This dividend will be paid on or around March 1, 2012.
Specific information regarding this dividend will be provided in a separate letter.
The goal of the Board is to provide stable dividends while maintaining surplus at
target levels.

Other Insurance Purchase Options

In addition to the liability insurance program, CVMIC offers a first-dollar worker’s
compensation program, Auto Physical Damage program and several top guality
insurance products on a group-purchase basis. Group purchase options include
Special Events Liability Program, Employment Practice Liability, Excess Workers'
Compensation, umbrella/excess liability and Boiler & Machinery insurance.
These programs have been offered in response o member requests to provide
cost-effective options to meet the insurance needs of their community. Renewal
information for these programs will be provided at the summer meeting.

2
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Ratings and Awards

We are extremely pleased to inform the membership that CVMIC has maintained
its ‘A’ rating from AM Best. A M. Best is the foremost source for insurer ratings in
the world. Best's initial rating of CVMIC covered the five-year period ending
December 31, 1992. Their rating is based on a thorough review of the
company’s financial strength. On the basis of that review, A. M. Best awarded
CVMIC an A (V) rating. A is for excellent which is assigned to companies which
have achieved excellent overall performance when compared to the standards
established by A. M. Best Company. Companies with an A rating have a strong
ability to meet their policyholder and other contractual obligations over a long
period of time. The financial size category (V) represents policyholder's surplus
between $10 million and $25 million. The A. M. Best rating is reviewed annually.
We are proud to report that CVMIC maintained an A- or better rating each year
since 1992 and we are among a small group of insurers whose rating was raised.

In 1897, we refinanced the WMIC bond and had our financial ratings reviewed by
Moody’s. At that time, Moody's gave CVMIC a rating of Aa2. We were very
pieased with the rating and felt it reflected Moody’s belief of CVMIC's strong
financial position. The recognition of CVMIC's success was further enhanced
when we received the Association Governmental of Risk Pools (AGRIP) Pooling
Advisory Standard Recognition Award. This award demonstrates CVMIC's
compliance with recommended operational practices and documentation set forth
in Pooling Advisory Standards. The criteria for this recognition is reviewed every
three years. CVMIC has retained this recognition for many years.

We feel the A. M. Best rating, the Moody's rating and the recognition award from
AGRIP provides the membership with the assurance and peace of mind that the
company is operating in a professional and financially sound manner. One of the
goals when CVMIC was founded was to achieve a Best Rating of B+. The fact
that we exceeded this goal by three rating categories is significant and reflects
the continuing emphasis on achieving excellence by improving the way the
company operates, increasing CVMIC's financial strength, expanding the level of
services provided to members and strengthening the commitment of members to
CVMIC. We are extremely pleased and proud of these ratings and the AGRIP
recognition and continue to hard to accomplish those things required to maintain
and improve upon them.

The Board implemented the two-year pricing cycle to ensure members will
always know their liability insurance cost before beginning the budget process.

To confirm your community's commitment to CVMIC for the 2013-2014 policy
years as outlined in Attachment One, it will be necessary to complete and sign
the acceptance form at the bottom of Attachment One and return one signed
copy in the postage paid envelope provided.

3
ADMINISTRATION COMM. 8/1/2011 PAGE 29



We look forward to continuing working with you. [f you have any questions
regarding re-pricing, please contact either Ken Horner or myself.

Yours very cordially,

CITIES AND VILLAGES MUTUAL INSURANCE CO.

Michael L. DeMoss Ken Homer
Executive Director Director of Operations
MLD:scp
Enc.
membreomrrepticing 2013-2014reprica.itr doc

4
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City of Menasha
ANNUAL PREMIUMS
Policy Years 2012, 2013, 2014
ATTACHMENT 1

Coverage includes:
General Liability
Auto Liability
Excess Liability
Public Officials Liability
lL.aw Enforcement Liability

Self-Insured Retention ("SIR") is available at several levels.

Limits of Liability:
$5,000,000 per occurrence excess of SIR.

)

Defense Costs are included in the SIR.

ANNUAL PREMIUMS:
{SIR) Occurrence/Aggregate

Current SIR Optional SIR

$25,000 $37,500
Policy Year Option 1 Option 2
2012 $50,002 $46,077
2013 $50,752 $46,768
2014 $52,020 $47,937

NOTE: The premiums stated herein are based on an expected number of renewals and are subject to review, depending on the actual number of renewals. With that qualification, they are guaranteed
for the three-year policy period 2010, 2011 and 2012.

ACCEPTANCE
The City of Menasha agrees to continue as a member of CYMIC for the policy years 2012, 2013 and
2014 as outlined in Option 1 ($25,000) [or] as outlined in Option 2 ($37,500) (please

indicate) at the corresponding guaranteed premiums set forth above,

ACCEPTED AND AGREED TO this day of , 2011,
City of Menasha
By
Name
Its
Title

H/Admin/MemberCort/ 2009/RepricingPolicy Years2012-2014AnnualPremium
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_ . ! 411 Fast Wisconsit Avenue Attorneys at Low in:
szr kj r dedj} P Milwaukee, Wisconsia 55202-4407 Phoenix and Tucson, Arizona

Tel 414.277.5000 Naples, Horida
Fax 414.271.4552 Chicago, Winois
www.guacles.com Mifwaukee and Madison, Wisconsin

July 15,2011

To: CVMIC Members
From: Quarles & Brady
Re: Membership Commitment for Years 2013-2014

Ladies and Gentlemen:

Mr. DeMoss has asked us to provide instructions as to how members may commit for the
next two year period.

In order to join CVMIC, each City Council/Village Board adopted a resolution which,
among other things, approved the Liability Insurance Coverage Program Agreement (the
“Program Agreement”). After December 21, 1990, the Program Agreement automatically
renews itself for one year periods and your membership continues automatically unless you opt
to withdraw from coverage. Accordingly, there is no affirmative City Council/Village Board
action which CVMIC requires in order for you to continue your membership.

The letter from Mr. DeMoss which accompanies this Memorandum sets forth the
guaranteed annual premiums which CVMIC offers in exchange for a two year commitment of
continued membership. All CVMIC requires is that you select your SIR and return a copy of
Attachment 1 with the Acceptance Form executed by an authorized officer. If City
Council/Village Board action is required for you to make the commitment, we suggest the

following authorization language either in the form of a motion or resolution:

QBMI3T07850.1
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RESOLVED, that the City of Menasha accepts the Liability Insurance
Proposal dated July 15, 2011, from Cities and Villages Mutual Insurance
Company (“CVMIC”) and agrees to continue its membership in CVMIC for
policy years 2013 and 2014 based on the premiums guaranteed by CVMIC
for said policy years.
Please contact me if you have any questions or if we can be of assistance in this regard.
Very truly yours,

QUARLES & BRADY LLP

Mark A. Kircher

MAK 11T

QB\13707850.1 -2 -
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MEMBER MENASHA Effective Date of Goverage 1-1-88 Years in Program | 23
Geost of CVMIC's Liability Insurance Program .
Average
is8e 198% 1880 1991 1942 1933 1894 1985 1906 1987 1998 1898 2000 2001 2002 2003 2004 2005 2008 2007 2008 2009 20t Costs
SIR Utllization 10,000 10,060 10,000 17,500 17,500 17,500 25000 25,800 25000 25,000 25,000 25,000 25,000 25,080 25,000 25,000 25,000 25806 25,008 25,000 25,008 25,000 25,000
Annuai Pramium 73825 73,925 75,925 39272 40341 41702 23,749 54,583 35458 37231 38,1682 36,116 35,767 40,562 41,374 41,787 42,832 43,560 44 649 47250 48431 46,822 ATET2 45,474
nsured Claims 6,158 2567 2,238 §2.204 49,942 33,836 112,852 29,188 42519 £4932 2.46¢ 158,601 4803 4,003 84 665 2,323 4547 3,047 80,387 4,408 8,658 . 1,371 23,508
Losses Excess D 0 0 43,308 [l 7.882 79,552 4 8140 o @ ] 0 o 55.885 bl [ . 28331 - bl o 9,613
of iR
Cigims Cost 1,855 24356 1,580 3,530 1,778 3,303 Toa 1.406 1,050 0 1058 356 1,060 1,050 700 i} 740 o 1128 400 425 0 0 24,468 1,064
Cost 81,238 78813 T 744 21,4388 45058 71,049 87,750 85,181 76,578 43,163 41681 55,067 45450 45618 TG 855 44,710 48,079 45,807 $9,820 54,058 57514 45,623 48.043 1,388,979 80,424
Annual Prem. prior to joining CVMIC 242,704 242,794 242794 242,784 242,794 242,794 242,794 242,794 242,784 252,704 242704 242784 242,754 242,794 242,794 242784 242,794 742,784 242,704 242 794 242794 242,794 242,794 5,564,262 ¢
Estimated Annual Savings 161,558 163,687 165,080 161,286 194,736 171,745 175,044 177,634 171,616 198,631 01112 187.727 187,344 167,179 171,938 166684 194715 186,187 142 864 188,738 185,280 188,171 183,751 4,154,283 [}
Sir Utitization {incurred Basis} 5.356 2.852 2.239 38888 5942 25,654 33361 29,168 34,370 5,832 2,484 15,601 4833 4,003 28781 2,323 4557 3,047 54 056 6408 8.‘558 & 1,371 16.74%
as a Percentage of Aggregate S 13.38% 6.38% 5.60% 55.57% 8.49% 37.08% 33.30% 2917% 34.37% 59%% 247% 15.60% 4.53% 4.00% 28.78% 2.32% 4.55% 3.05% 54.06% B.41% 8.668% 0.00% 1.37%
Risk Management & Loss Controf Assessment Score 868 704 706 TH ¢ 786 G 2082 o 3838 Q g 0 il o
as 8 Percentage of total points -12.98% 50.0% 52.0% 52.0% 68.0% 85.0%
Anfuiai Premium Adjustments & their Percentage
1988 1988 1890 1831 1982 1993 1964 1995 1996 1867 1866 1849 2080 2004 2002 2003 2004 2005 2008 alerd 2008 2008 2010 2011 2012 Awvirage
Anaual Premium at
§10,000 SIR 73825 73,925 73825 68122 70228 72,336 75336 71218 79,150 34,6582 86,808 85.87¢ 87412 88,160 90,043 93,217 95,547 a7.172 90 601 102.002 104,544 HHLEEY 143,003 105,402 106037 86 442
0.60% 0.00% -7 .85% 3.09% 3.00% 4.18% 2.50% 2.50% 7.00% 2.50% 2.50% -1.78% 2.00% 2.00% 2.50% 2.50% 1.70% 2.50% 2.80% 2.50% -3.73% 2.25% 2.33% 2.50% 1.56%
Annual Premium at
$17.500 SIR 38272 40,341 41,702 45,787 44,882 46,004 48,785 48 084 51.233 £2.258 53,303 54,388 85,728 57,122 58,093 59 545 61.034 82,580 60.224 61.579 63,013 54,588 52,089
272% 3.37% 5.00% 2.50% 2.50% 8.00% 2:50% 2.50% 2.00% 2.00% Z.00% 2.50% 2.50% 1.70% 2.50% 2.50% 2.50% -3 73% 2.25% 2.23% 2.50% 241%
Annuat Premium at
$25.060 SIR a3.740 34,592 35,458 7,234 38,182 38,116 38787 40,862 47,574 41,787 42832 43,560 44.649 47.250 48,431 45,623 47872 48,782 50.002 41,342
2.50% 2.50% 5.00% 2.50% 2.50% 1.56% 2.00% 2.00% 1.00% 250% 1.70% 2.50% 5.83% 250% -3.73% 2.25% 2.33% 2.50% 2.20%
Annuaf Premium at
$50.000 SR 34,215 35670 35,847 36,6866 37,399 38,147 38529 31514 28,152 40,518 49,519 41,532 42,536 40,687 41,534 42,678 38,388
2.50% 2.50% 2.00% 2.80% 2.00% 1.00% -283% 1.70% §.20% G.00% 2.50% 2.42% -4 35% 2.33% 2.50% 1.37%
Exposure Analysis by Year 1888 1688 1990 1681 1982 1993 1884 1995 1998 1987 1998 1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2a0¢ 2010
General Liab (Total Payrail) 2543 555 3,725,320 392367 57614 §.284.230 §405.047 £, 775,388 8,120,788 8.179.388 84388910 5552328 8,678,820 8463435 6,764,205 6.532,879 6.012,448 5,892,387 6,152 441 $©,232,036 B.531.788
Percentage change 2.24% 5.58% 46.98% 870% 1.92% 581% 18.83% 072% 3.18% 1.33% 3.82% =27 20% 4.85% ~342% TATH% -200% 4.41% 292% 3.15%
Auto Liabflity Exposure {Units) &7 87 87 &7 57 ) 1] 70 70 T2 82 82 82 &8 ;] B 88 a4 63 64 64 67 67 7a
Percentage changae 1.00% 0.00% 0.00% §.00% 1.48% 1.47% 1.45% 0.00% 2.88% 13.69% a.00% 0.00% T.A2% £.00% 0.00% 0.00% £.82% -32.98% 1.55% Q.00% +.69% 0.00% 4.48%
Q

B/28/201112:53 PM
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DATE: July 22, 2011
TO: Ms. Pamela Captain, City of Menasha
FROM: Mike DeMoss, Executive Director

Ken Horner, Director of Operations
RE: 2011 Liability Dividend Report

The purpose of this letter is to provide information regarding payment of the fourth
(4™ liability program dividend to be paid directly to members. This packet includes the
following information:

s 2011 Liability Program Dividend Recommendation.

= The Equity Ownership Calculation for your community.

» Notification of Liability Dividend Declared by the Board of Directors for the Policy
Year Ending 12/31/2010. Note: This document includes the amount of the
dividend to be paid to your community.

We feel it is important that all members understand the dividend process. This letter
will be distributed as part of a presentation at the 2011 Summer Meeting and will be
sent via email to all member representatives that do not attend the Summer Meeting. If
you have any questions, or if any aspect of the process is unclear, please do not
hesitate ask for clarification.

On May 18, 2011, the CVMIC Board of Directors approved the liability program dividend
in the amount of $1,356,326. This dividend was based upon 12/31/10 operating results
and will be paid March 1, 2012. The attached 2011 Liability Dividend Recommendation
outlines the criteria the Board followed in declaring the current dividend. It is the
Board’s intent to comply with these criteria when considering future liability program
dividends.

The Equity Ownership Caicuiation was adopted by the membership at the 1993 Summer
Meeting and has been reviewed with the membership periodically since that time. The
equity calculation establishes your community’s percentage ownership of the Company.
Your community’s share of the total dividend was determined by multiplying the total
dividend declared by your ownership percentage. This amount is shown on the
attached “Notification of Liability Dividend Declared for the Policy Year Ending
12/31/2010",

H/Mike/Equity/DividendCoverLetter7/7/10
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Each member has the option of determining when they receive the dividend payment. A
copy of the “Notification of Liability Dividend Declared by the Board of Directors for the
Policy Year Ending 12/31/10” form is attached. You should review this form and return
it to the CVMIC office no later than November 1, 2011. If you fail to return the form
signed by the Member Representative, Mayor or other individual with the authority to
sign on behalf of your community by the stated deadiine, payment will be issued based
on Option 1. You are encouraged to review this form and contact Mike DeMoss or Ken
Horner if you have any questions.

One of the primary goals at the 2011 Summer Meeting is to review the member equity
calculation and the dividend process. It is important that members understand the
methodology used to pay dividends for the liability program. If you have any guestions
regarding this process or need additional information, please feel free to contact Mike
DeMoss or Ken Horner at the CVMIC office at your convenience.

HHike/ Equity/DividendCovert.etter7/22/11
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City of Menasha

Notification of Liability Dividend Declared
by the CWVMIC Board of Directors
for the Policy Year Ending 12/31/10

The Liability divided calculation is based on the General Liability, Auto Liability, Excess Liability,
Public Official Liability and Law Enforcement Liability Coverage.

The Liability dividend palid to your community is based on the Member Ownership Percentage (Item S) that is derived
from the Equity Ownership Calculation for your community as of 12/31/10. An Equity Ownership Calculation workshest is
attached. The calculation is updated annually as of December 31%,

Dividend Authority: Section 9. Dividends from the by-laws states “The Board of Directors may declare dividends
from surplus held in excess of all liabilities. Dividends shall be in such amount as the Board of Directors shall determine is
fair and reasonable and shall not be made contingent upon the continuance or renewal of the policy”.

Recommended Dividend: Staff recommended to the Board of Directors a total dividend of $1,356,326. This
recommendation has been reviewed and approved by the company’s actuary prior to the final approval by the Board of
Directors. This dividend was approved by the Board of Directors at their May 18" 2011 Board of Directors Meetingto be
payable March 1, 2012, Your community’s share of this declared dividend is $28,147.00. This Is based on the total
dividend approved multiplied by your percentage ownership of the CVMIC of 2.075 equals your dividend as of 12/31/10.

Dividend Options:As part of this Liability Dividend declared by the Board of Directors, there are three payment
options available to your community. The intention of these options is to provide your community with the broadest
possibly financial choices. These options are outlined below. We request that the Member Representative sign, date and
return this notification to CVMIC by November 1, 2011, If this form is not returned by the above date, CVMIC will pay the
dividend as outlined in Option One. Note: Option One is the default option if the CVMIC has not received this signed
form,

The City/Village of City of Menasha has reviewed the dividend options that are available and
instructs the CVMIC staff to account for the dividend as marked.

Option 1 - Pay all dividends to my community on March 1, 2012.
Option 2 - Pay all declared dividends to my community as soon as possible after '
(specify date).
Option 3 - Hold all dividends dedlared until you are provided further instructions. I understand that

interest wiill be paid based on the rate earned by CVMIC on it's investments. I further understand that I will get an
annual accounting regarding any open balance.

Accepted and Agreed to This day of , 20118,
City of Menasha
By
Name
Its
Title

Hf Adinin/MikeCore/ DividendRecommendation1 2-31-10

VARG
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Efl”.ilil’ Ownership Calculation-2010 MENASHA

Premium-{A) Claims-{B) SIR-(C)
1988 $73,928 $0 $10,000
1589 $73,925 $0 $10,000
1890 $73,925 $0 $10,000
1991 $39,272 $43,308 $17,500
1582 $40,341 §C $17,500
1953 $41,702 $7.882 $17,500
1934 $33,749 $79,552 $25,000
1995 $34,593 $0 525,000
1998 $35,458 $8,140 $25,000
1997 $37,231 $0 $25,000 Bond-{D} $1,031,220
1958 $38,162 $0 $25,000 CVMIC Net Premium-(F) $60,624,573
193¢ $39,116 $0 $25,000 CVMIC SIR-(H) $42,935,000
2000 $39,767 $0 $25,000 CVHMIC Bond-(J) $42,175,723
2007 $40,562 $C $25,000 Total Assets - Other-(M) $16,879,453
2002 $41,373 $55,885 $25,000 Total Assets - Bond-(N) $25,000,000
2003 $41,787 $0 $25,000 Total Assets-(0) $41,879,453
2004 $42,832 50 $25,000
2005 $43,560 $0 $25,000
2008 $44,649 $26,331 $25,000
2007 $47,250 $0 $25,000
2008 $48,432 $0 $25,000
2009 $46,623 $0 $25,000
2010 $47,672 $0 $25,000
[ Tofal j | $1,045906 §|  $221,008 J;  $507,500 f
Other Assets Calculation
Premium Calculation SIR Caleulation
Member Premiurm-(A) $1,045,908 Member SIR-(C) $507,500
15% of Claims-(8-1} $33,165
Member Net Premium-(E) $1,012,741
CVMIC Net Premium-(F) $60,624,573 CVYMIC SIR-(H) $42,135,000
Percentage Ownership-{G) 1.671% Percentage Ownership-(l} 1.204%

Other asset Ownership Percentage:-(L)

Bond Surplus Calcularion

‘ 1.531%h

Member Bond-{D) $1,031,220
CVMIC Bond-(.J} $42,175,723
Percentage Ownership-(K) 2.445%
Equity Calculation Member Members
quity Ownership Ownership of
Total Assets Percentage Total Assets
(o)
Other Assels $16,979,453 (W) 1.531% (L) $259,904 ®
Bond Proceeds $26,000,000 (N) 2.445% K $e11,264 (@
Total $41,879,453 (O) 2.075% (S} $871,168 (R
Principal Member WMIC
Origional Amount Bond Due from Other
Principal Principal Paid- Outstanding Obligation (V) Governments -
Amount-(D} {7} {12/31/10}-(U) W
$1,031,220 $1,034,220 $0 $0 $0

Every effort has %mﬁigﬁﬁﬁmm?gﬁ mijg&%%gfwr, there may



NOTES FOR EQUITY OWNERSHIP — CALCULATION STEPS

Data Used for Calculation:

A L A e R e

A Total premium paid to CVMIC for all years,

B. Total incurred claims {paid & reserved including expenses) excess of a memmber's SIR.

B-1. 15% of incurred claims excess of Member’s SIR. ‘

C. Total per occurrence SiR for all years.

D. Bond deliverad to CVMIC at the time of joining.

E.® Member's Net Premium equals Member’s Premium (A} minus 15% of Claims {B1).

F. CVMIC Net Premium equals the total of ail premium collected for all years, minus 15% of all incurred claims (paid and reserved including expenses) excess of a
Member's SIR for all years.

G Other Assets — Premium Calculation Percentage Ownership is developed by dividing the Member’s Net Premium (E} by CVMIC's Net Premium {F}).

H. CVMIC SIR Is the total per-occurrence SIR for all years, for all Members.

L Other Assets SIR Calculation — Percentage Ownership is developed by dividing the Member SIR (C} by CVMIC SIR {H}.

J. Bonds delivered to CVMIC by all Members.

K* Bond Surplus Calculation ~ Percentage Ownership is developed by dividing the Member Bond {D) by CVMIC Bonds {J).

L. Other Asset Ownership Percentage is developed by taking Other Assets — Premium Calculation Percentage Ownership (G) multiplied by seven-tenths (.7}, plus other
Assets — SIR Calculation — Ownership Calculation () multiplied by three tenths (.3).

8/1/2011 PAGE 42

M. Other Assets — Amount of assets earned excess of Bond Proceeds.

N. Bond Proceeds - $25,000,000.

0. Total Assets equals Bond Proceeds (N) plus other Assets (M) as of 12/31/10.

P. Other Assets - Members Ownership of Total Assets is developed by taking other Assets — Total Assets (M) multiplied by Other Assets - Member Ownership _umqnmnwmmmw.
(L} o)

Q. Total Member’s Ownership of Total Assets is developed by adding Other Assets — Member Ownership of Total Assets (P) plus Bond Proceeds — Member Ownership of m
Total Assets (R}). m

R. Total Member Ownership Percentage is developed by dividing the Total Member’s Ownership of Total Assets (R} by the Total Assets (O). ]

5. Bond Proceeds ~ Member’s Ownership of Total Assets is developed by taking Bond Proceeds — Total Assets (N} multiplied by Bond Proceeds — Ownership Percentage 5
{K). z

T. Principal Paid is the amount of Bond that has been retired. w

u. Principal Amount Cutstanding is the current audited Bond Balance as of 12/31/10. <

V Member’'s WMIC Bond Obligation is developed by subtracting the Principal Amount Outstanding (U} on the Member’s Bond from the Bond Obligation due from other
governments {W}.

W, Balance due from Other Governments is the amount shown in the WMIC audited financials as due to other governments.

*Refer to CVMIC Fundamental Principals of Capltalization and Equity Ownership.

EVERY EFFORT HAS BEEN MADE TO PRESENT AN ACCURATE CALCULATION; HOWEVER, THERE MAY BE MINOR ERRORS Ow.cmwnmm_u.by_n_mm DUE TO ROUNDING.

HAdming! Muasting/NotesForEquity® fy1l



2012 Premium Projections as of 7/27M11.
City of Menasha excluding Utility

Document #3

2008 2010 2011 2012-LowRange  2012-High Range
CYIRIC Liabgity Premium % 48,432 § 47672 § 48,782 § 50,002 % 50,002 $25,00¢ SiR.
CVMIC Liabiity Dividend $ {21,083} {20,847) {25,369} § {28,147) § {28,147} As of 12/3t/10 your ownership percentage is astimated at 2.078%
On May 18, 2911 the Board of Directors has declared the 2012 Dividend,
Sividends amounts were announced at the Summer Meeting.
CVMEC WG Projection 3 188,314 § 139,618 3 163,303 % 162,070 $ 162,076 Low Range - Based op rates from 10/1/1% & Payroll no increase.
High Range - Based on rates from 10H/11 & Payroll no increase.
Based on payrolls projected for the 2016 policy audit.
Based on 2011 Normal Experlence Modification of .84,
191111 WCRA average rate change i .81% down.
Excess Liability Premium 3 2,391 § 2,254 % 1,83F § 1,835 $ 1,927 Low Range - Based on no change int rates in rates.
High Range - Based on 5% increase in rates,
Based on payrolls projecied from the 2010 WC Audif
Employmert Practice Liability $ 5401 % 51658 3 4,537 % 4991 $ 6,871t Low Range - Based on a 8% change inrates.
High Range - Based on 25% increase in rates,
Based on so ¢hange in employment count.
Auto Physicai Damage Coverage -3 11,872 & 15,258 § 13,123 § 16,449 § 18,994 |Low Range - Based on no increase in rates.
High Range - Based on 10% Increase in rates,
Eased omn actual fleet value on fife as of 7/27H1.
Based on a $1,000 Deductible,
CYMIC APD Dividend 3 {3,340} 8 {4.687) § {4,667 On May 18, 2014 the Board of Directors has declared the 2612 Dividend,
Dividends amounts were announced at the Sumimer Meeting.
Divitand needs {o be split betweesn the City and the Utility
Boiler & Machinery Coverage $ - $ «  ELowRange - Based on no change in rates,
High Range - Based on 10% {strease in rate,
Based on a 4% increase in building valus
Lacal Government Property insurance Fund Ne information received regarding the 2012 rate change.
At this time, no rate increase is projected. Premium increase due to Based
— on a 4% increase in building values.
is 215,151 § 135,121 § 201,871 3§ 201,533 503,850 |
0% 1%
Auto Physical Damage
Vehicle Value 3 4,226,876
ahicle Count 74
Wehicles as of T
2009 Rates 2010 Rates 2011 Rates 2011 Low Rates | 2011 High Rates
Rates:
1,600 0.3569 0.359 0.3658 0.36550 0.40205
2,590 8,261 {4,264 0,281% 9,28130 0.31009
5,000 0.2308 0.2318 0.2418 0.24180 0.26598
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Note: This is an estimata of the cost of insurance for the 2612 policy year. The WE rates effectiva 16/1/11 have been published by the WCRE and those rates have been used in this estimte. The experience modification fer
2012 has not been issued by the WCRB. These estimates for the group purchase programs are based on ouy estimates as discussed at the Summer. Meeting. The Hakility premium is the actuak 2012 premium and the dividends

have been deciared for payment in 2012,



Document #4

Cities & Villages Mutual Insurance Company

Workers Compensation and Empleyers Liability Insurance Policy
2012 Premitum Esfimate Report-with 10/1/11 rates and 2011 Normal Modification

Insured: City of Menasha

Policy Number: CWC-15-019

Pelicy Period: 1112 te 11413

Information Page Renewal Pricing

Type of Adjusiment: 2012 Premium Estimated completed by Mike DeMoss

State of Wisconsin

Premium Basis Rates Estimated
Estimated per $100 Annual
Total Annual of Pramium
Code Na, Classification R i R
70 Civit Defense workers and volunteer rescue squads - inciuding 34,200 10.41 3,248
membars serving as auxiliary police at emergencies
720 Police officers & drivers 2,174,770 372 89,901
8810 Clerical office employees NOC 2,066,067 0.30 6,198
9019 Bridge or Vehicular Tunnel Operations & Drivers 63,880 2,15 1,158
9412 Municipal operations - miscellaneous - City 3,050,379 3.9 119,270
Total classification premium for the state 210,776
Total Payroll used for the 2012 Premium Estimate 7,376,296
Percentage increase in payroll from the 2040 WC Audit 0.6%
Premium for Increased Limits Part Twe 100/500/100 -
Total Premium Subject to Experience Modification 210,776
Premium modified to reflect Experience Modification of: 0849 177,052
Total Estimated Standard Premium 177,082
Subject to Premiurn Discount $ 77,052
Less Premium Discount 16,202
Estimated Annual Premium $ 161,850
Expense Constant 220
Total 2012 Estimated Annual Premium $ 162,070

Pretiminary Experience Modification used is effective 1/1/11.
Rates used ara effecive 10/1/11
2010 Audited payroll was used 1o project 2012 Premium. No increase used .
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