
It is expected that a Quorum of the Personnel Committee, Board of Public Works, and Administration Committee 
will be attending this meeting: (although it is not expected that any official action of any of those bodies will be 
taken) 
 

"Menasha is committed to its diverse population. Our Non-English speaking population and those with disabilities 
are invited to contact the Menasha City Clerk at 967-3603 24-hours in advance of the meeting for the City to 
arrange special accommodations." 
 

 

CITY OF MENASHA 
 Special Joint Common Council  

and 
Water & Light Commission 

Third Floor Council Chambers 
140 Main Street, Menasha 

January 18, 2016 
5:00PM 

 
AGENDA 

 
 

A. CALL TO ORDER 
 

B. PLEDGE OF ALLEGIANCE 
 

C. ROLL CALL/EXCUSED ABSENCES 
 

D. PUBLIC COMMENTS ON ANY MATTER LISTED ON THE AGENDA 
(five (5) minutes time limit for each person) 
 

E. DISCUSSION 
1.  WPPI Membership and Contract Extension. 

 
F. ORDINANCES AND RESOLUTIONS 

1. Resolution of the Menasha Water & Light Commission Recommending that the 
 Menasha Common Council Approve Amendment No. 2 to Long Term Power Supply  
 Contractor for Participating Members (Introduced by Comm. Allwardt).  
2. R-1-16 – Resolution to Approve Amendment No. 2 to Long Term Power Supply  
 Contract for Participating Members (Introduced by Mayor Merkes) (Recommended by 
 Water & Light Commission). 
  

G. ADJOURNMENT 

 
 
 
 

http://www.cityofmenasha-wi.gov/COM/Clerk/Joint_Common_Council_and_Menasha_Utilities/2016/long%20term%20power%202016.pdf
http://www.cityofmenasha-wi.gov/COM/Clerk/Joint_Common_Council_and_Menasha_Utilities/2016/Resolution%20-%20Commission%20to%20Council.pdf
http://www.cityofmenasha-wi.gov/COM/Clerk/Joint_Common_Council_and_Menasha_Utilities/2016/Resolution%20-%20Commission%20to%20Council.pdf
http://www.cityofmenasha-wi.gov/COM/Clerk/Joint_Common_Council_and_Menasha_Utilities/2016/Resolution%20-%20Commission%20to%20Council.pdf
http://www.cityofmenasha-wi.gov/COM/Clerk/Joint_Common_Council_and_Menasha_Utilities/2016/R-1-16%20WPPI%20Resolution%20-%20Member.pdf
http://www.cityofmenasha-wi.gov/COM/Clerk/Joint_Common_Council_and_Menasha_Utilities/2016/R-1-16%20WPPI%20Resolution%20-%20Member.pdf
http://www.cityofmenasha-wi.gov/COM/Clerk/Joint_Common_Council_and_Menasha_Utilities/2016/R-1-16%20WPPI%20Resolution%20-%20Member.pdf


 

 

 
 
 
 
 
 

 
Date: January 14, 2016 
 
To: Menasha Utilities Commission 
 Menasha City Council 
 
From: Melanie Krause, General Manager 
 
RE: WPPI Long Term Power Supply Contract Extension 
 

 
WPPI Energy is a joint action agency serving 51 Member communities for power supply and 
customer energy services.  WPPI Energy is requesting all of its Members to approve an 
amendment to the Long Term Power Supply Contract.  This amendment extends the term by 18 
years, currently the contract term goes through December 31, 2037. This contract extension to 
December 31, 2055 enables WPPI Energy to invest in power plants and other resources as well as 
have the ability for the financing costs to be spread over the life of the assets for the long term 
benefit of its Members.  Currently the contract terms are limiting WPPI’s ability to take on long 
term power supply options for the benefit of its Members. 
 
In July and August the Utility provided to the Commission, as well as the Council, an explanation of 
the extension process, background on WPPI Energy, services that we utilize in addition to power 
supply from WPPI Energy, alternative power supply approaches, and copies of the contract. These 
documents are available on the City website from the meeting if you need another copy. Mike 
Peters, CEO/President of WPPI Energy, presented at a Joint Meeting on August 5 the “Power of 
Many” which included the following highlights: 

 The background of WPPI Energy and its diversified and flexible power supply 
 Industry issues, changing technology and customer expectations 
 Staying stronger together with stable rates, financial strength, broad selection of services 

and programs and voice on issues affecting the industry  
 Long Term Power Supply contract extension 

 
Since the meeting in August the Utility has been working through the process with the 
Commission and engaged Quarles and Brady to review the contract and amendment as part of our 
due diligence and answer the concerns that were raised with extending the contract out until 
2055. Those same questions that were provided to Quarles and Brady were also presented to 
WPPI Energy and they responded to them as well. As summarized by Quarles and Brady, the 
documents support that the contract is drafted to protect the joint enterprise created by, and for 
the benefit of the municipalities. All WPPI Energy Members are treated on an equivalent basis 
under the same agreement. As of the date of this memo 43 Member communities have approved 
the amendment to extend the contract term. 
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The following documents are included with this memo and are important pieces to approving the 
amendment to the contract: 

 Quarles and Brady letter on the review of the contract and response to the questions 
 WPPI memo and the response to the questions 
 Amendment No 2 to Long Term Power Supply 
 Resolution of the Menasha Utilities Commission to approve amendment 
 Resolution of the City Council to approve amendment 
 Opinion Letter to WPPI from the City Attorney 

 
Menasha Utilities has been a charter member of WPPI Energy for 35 years and this has provided 
us with reliable and competitively priced power supply, control over the decisions of WPPI 
Energy, hosted software and services, access to energy service and technical staff, and support of 
energy and conservation programs and incentives. The benefits of this joint enterprise extend far 
beyond just power supply and are extremely valuable to Menasha Utilities given the size of our 
customer base.   
 
Menasha Utilities has provided this community with low cost power and services compared to our 
neighboring communities and those power costs are a direct pass through from our power 
provider.  We would like to continue to provide this community with power and services for the 
next 40 years through WPPI Energy and recommend proceeding with the contract extension. 
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RESOLUTION OF THE MENASHA WATER & LIGHT COMMISSION 
RECOMMENDING THAT THE MENASHA COMMON COUNCIL APPROVE 
AMENDMENT NO. 2 TO LONG TERM POWER SUPPLY CONTRACT FOR 

PARTICIPATING MEMBERS 

Introduced by Commissioner Allwardt 

 WHEREAS, the City of Menasha (the “Member”) is a member of WPPI 
Energy (“WPPI”) and, like all other Participating Members, takes long term all-
requirements electric service from WPPI pursuant to a long term power supply 
contract (each, a “Long Term Contract”); and 

 WHEREAS, the Long Term Contract between the Member and WPPI is 
that certain Long Term Power Supply Contract for Participating Members dated 
as of July 18, 1989, as amended by that certain Amendment No. 1 to Long Term 
Power Supply Contract for Participating Members between WPPI and the 
Member dated as of October 7, 2002 (the “Member’s Contract”); and 

WHEREAS, the current term of the Member’s Contract and each other 
Long Term Contract will expire immediately following December 31, 2037; and 

 WHEREAS, WPPI’s revenues under the Long Term Contract have been 
pledged to secure the bonds issued by WPPI to finance ownership of WPPI’s 
generating units and transmission assets, including Boswell 4, South Fond du 
Lac Units 1 and 4, the Elm Road Generating Station and the CapX2020 La 
Crosse Transmission Project; and 

 WHEREAS, the City of Menasha has vested in the Menasha Water & 
Light Commission authority and responsibility for management of Menasha 
Utilities; and 

 WHEREAS, the Menasha Water & Light Commission has determined it is 
in the best interest of the City of Menasha to approve and execute the 
amendment referred to in the caption of this Resolution (the “Amendment”) and 
that such approval and execution is necessary in order to enable WPPI to plan 
for, obtain, contract for, purchase and finance new long term power supply 
resources, including but not limited to new generating plants; and 

 WHEREAS, the Menasha Water & Light Commission desires that WPPI 
be able to secure and finance new long term power supply resources so that 
WPPI is able to continue serving the Member and all other Participating 
Members reliably and at competitive and stable rates under the Long Term 
Contracts over the long term and WPPI wishes to be able to make new long term 
commitments in order to be able to do so; and 
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 WHEREAS, in addition to extending the term of the Member’s Contract, 
the Parties desire to make certain other changes to the Member’s Contract, as 
set forth in the Amendment. 

NOW, THEREFORE, be it resolved by the Water & Light Commission of 
the City of Menasha that the Water & Light Commission recommends that the 
Menasha Common Council approve the Amendment and take all action 
necessary to execute and deliver the Amendment. 
 

Passed and approved this             day of January, 2016 
 
 
   Menasha Water & Light Commission 

                By  
                 Mark Allwardt, President 
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RESOLUTION R-1-16 

RESOLUTION TO APPROVE AMENDMENT NO. 2 TO LONG TERM POWER 
SUPPLY CONTRACT FOR PARTICIPATING MEMBERS 

Introduced by Mayor Merkes 

 WHEREAS, the City of Menasha (the “Member”) is a member of WPPI Energy 
(“WPPI”) and, like all other Participating Members, takes long term all-requirements 
electric service from WPPI pursuant to a long term power supply contract (each, a 
“Long Term Contract”); and 

 WHEREAS, the Long Term Contract between the Member and WPPI is that 
certain Long Term Power Supply Contract for Participating Members dated as of July 
18, 1989 , as amended by that certain Amendment No. 1 to Long Term Power Supply 
Contract for Participating Members between WPPI and the Member dated as of October 
7, 2002  (the “Member’s Contract”); and 

 WHEREAS, the current term of the Member’s Contract and each other Long 
Term Contract will expire immediately following December 31, 2037; and 

WHEREAS, WPPI’s revenues under the Long Term Contract have been pledged 
to secure the bonds issued by WPPI to finance ownership of WPPI’s generating units 
and transmission assets, including Boswell 4, South Fond du Lac Units 1 and 4, the Elm 
Road Generating Station and the CapX2020 La Crosse Transmission Project; and 

 WHEREAS, it is necessary that Participating Members extend the existing terms 
of the Long Term Contracts in order to enable WPPI to plan for, obtain, contract for, 
purchase and finance new long term power supply resources, including, but not limited 
to, new generating plants; and 

 WHEREAS, the Member desires that WPPI be able to secure and finance new 
long term power supply resources so that WPPI is able to continue serving the Member 
and all other Participating Members reliably and at competitive and stable rates under 
the Long Term Contracts over the long term and WPPI wishes to be able to make new 
long term commitments in order to be able to do so; and 

 WHEREAS, in addition to extending the term of the Member’s Contract, WPPI 
and the Member desire to make certain other changes to the Member’s Contract, as set 
forth in the amendment referred to in the caption of this Resolution (the “Amendment”); 
and 

WHEREAS, the Menasha Water & Light Commission has recommended that the 
City approve and execute the Amendment. 
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 NOW, THEREFORE, be it resolved by the Menasha Common Council: 

1. That the Amendment, the form of which has been presented to the Menasha 
Common Council, is hereby approved; 

2. That the Mayor and the City Clerk are directed to execute and deliver the 
Amendment to WPPI on behalf of the Member to be in substantially the form 
presented to the Menasha Common Council.  The Mayor and City Clerk and 
other appropriate City officials, including the City Attorney, also are directed to 
take all other actions on behalf of the Member as may be necessary to effectuate 
the Amendment, subject to the requirement of Section 5 of the Amendment, 
which provides that if, by March 31, 2016, less than thirty-four (34) WPPI 
Participating Members approve an amendment extending the terms of their 
respective Long Term Contracts to midnight on December 31, 2055, the 
Amendment shall be null and void and shall have no force and effect; 

3. That the Member agrees to be bound by the terms of the Amendment as 
executed by the Member. 

 
Passed and approved this           day of                              . 2016 
 

_____________________________ 
Donald Merkes, Mayor 

 
     ATTEST: 

_____________________________ 
Deborah A. Galeazzi, Clerk 
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