
 

 

 
 
 
 
 
 

 
Date: January 14, 2016 
 
To: Menasha Utilities Commission 
 Menasha City Council 
 
From: Melanie Krause, General Manager 
 
RE: WPPI Long Term Power Supply Contract Extension 
 

 
WPPI Energy is a joint action agency serving 51 Member communities for power supply and 
customer energy services.  WPPI Energy is requesting all of its Members to approve an 
amendment to the Long Term Power Supply Contract.  This amendment extends the term by 18 
years, currently the contract term goes through December 31, 2037. This contract extension to 
December 31, 2055 enables WPPI Energy to invest in power plants and other resources as well as 
have the ability for the financing costs to be spread over the life of the assets for the long term 
benefit of its Members.  Currently the contract terms are limiting WPPI’s ability to take on long 
term power supply options for the benefit of its Members. 
 
In July and August the Utility provided to the Commission, as well as the Council, an explanation of 
the extension process, background on WPPI Energy, services that we utilize in addition to power 
supply from WPPI Energy, alternative power supply approaches, and copies of the contract. These 
documents are available on the City website from the meeting if you need another copy. Mike 
Peters, CEO/President of WPPI Energy, presented at a Joint Meeting on August 5 the “Power of 
Many” which included the following highlights: 

 The background of WPPI Energy and its diversified and flexible power supply 
 Industry issues, changing technology and customer expectations 
 Staying stronger together with stable rates, financial strength, broad selection of services 

and programs and voice on issues affecting the industry  
 Long Term Power Supply contract extension 

 
Since the meeting in August the Utility has been working through the process with the 
Commission and engaged Quarles and Brady to review the contract and amendment as part of our 
due diligence and answer the concerns that were raised with extending the contract out until 
2055. Those same questions that were provided to Quarles and Brady were also presented to 
WPPI Energy and they responded to them as well. As summarized by Quarles and Brady, the 
documents support that the contract is drafted to protect the joint enterprise created by, and for 
the benefit of the municipalities. All WPPI Energy Members are treated on an equivalent basis 
under the same agreement. As of the date of this memo 43 Member communities have approved 
the amendment to extend the contract term. 
 
 



 

 

 
The following documents are included with this memo and are important pieces to approving the 
amendment to the contract: 

 Quarles and Brady letter on the review of the contract and response to the questions 
 WPPI memo and the response to the questions 
 Amendment No 2 to Long Term Power Supply 
 Resolution of the Menasha Utilities Commission to approve amendment 
 Resolution of the City Council to approve amendment 
 Opinion Letter to WPPI from the City Attorney 

 
Menasha Utilities has been a charter member of WPPI Energy for 35 years and this has provided 
us with reliable and competitively priced power supply, control over the decisions of WPPI 
Energy, hosted software and services, access to energy service and technical staff, and support of 
energy and conservation programs and incentives. The benefits of this joint enterprise extend far 
beyond just power supply and are extremely valuable to Menasha Utilities given the size of our 
customer base.   
 
Menasha Utilities has provided this community with low cost power and services compared to our 
neighboring communities and those power costs are a direct pass through from our power 
provider.  We would like to continue to provide this community with power and services for the 
next 40 years through WPPI Energy and recommend proceeding with the contract extension. 


















































