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DOA Report Shows State Faces Fiscal
Challenges Going into the Next
Biennium

This afternoon the Wisconsin Department of
Administration released a report on the state's
financial condition.  According to Sec. Mike Huebsch,

the state is projected to have a negative fund
balance of $132.1 million at the end of the 2013-
2015 biennium. Also, state agency budget requests
submitted to the Governor in preparation for the
2015-2017 budget exceeded what the state expects
to take in through taxes and other revenue by $2.2
billion. DOA Secretary Huebsch noted in his report
that this structural deficit number is based on the
assumption that all agency budget requests will be
funded in their entirety, which, he underscored is a
false assumption. While it is certainly common for
governors to deny many agency spending requests,
the gap between agency requests and revenues is
significant none the less.
 
The state's challenging budget forecast means that
there may be pressure in the next state budget to
cut funding for municipal programs funded by general
purpose revenue such as shared revenue, payment
for municipal services, recycling grants, and the
expenditure restraint program.  

Recommended 2015 Municipal Services
Payments Released 

Last week, DOA released the recommended amounts
to be paid to communities in 2015 under the
payments for municipal services (PMS) program.
Under the PMS program, the state provides annual
payments to reimburse municipalities for all or a
portion of expenses incurred in providing police, fire
and solid waste services to state facilities, which are
exempt from property taxes.

The amount of a community's payment is determined
largely by formula, and through additional negotiation
for special conditions or situations which may arise.
Total funding for the program is currently
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$18,584,200. In 2013, this amount covered less than
45% of the actual costs municipalities incurred in
serving state facilities statewide.  From 2003-2008
the funding level for the PMS program was $22
million annually.  The League is working with
Wisconsin cities that host UW System communities to
lobby for an increase in funding for the program in
the next state budget.

A list of 2015 payments recommended for each
eligible community is posted on DOA's website here.

For more information about the PMS program contact
Phil Wells at (608) 266-1927, e-mail
msp@wisconsin.gov.
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