City of Menasha * Department of Community Development

Memorandum
To: Common Council
From: Greg Keil, CDD f—
Date: March 13,2014
RE: Plan Commission Recommendation Concerning Acquisition of 867 Valley Road

The Plan Commission has recommended that the city acquire the above-referenced property to
facilitate the future expansion of the Warehousing of Wisconsin facilities on Valley Road. This expansion
will enable Warehousing of Wisconsin to better accommodate the needs of a local paper manufacturer.

Per the attached memorandum to the Plan Commission, there are a number of steps involved with the
acquisition of the property by the city and subsequent transfer to Warehousing of Wisconsin. The
proposal to acquire the property is being brought forward at this time so that staff can proceed with
some assurance that the Common Council is agreeable to the basic concept of acquiring the property to
facilitate the expansion of Warehousing of Wisconsin. If the Common Council approves proceeding with
the acquisition, it will need to take certain actions to acquire the property in a manner that minimizes
city liability for existing environmental conditions and to enter into agreements to establish the
parameters under which the sale and transfer of the property is to be accomplished. These procedures
and agreements will be advanced to the Common Council for its future consideration.
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Memorandum

To: Plan Commission

From: Greg Keil, CDD

Date: February 27, 2014

RE: Acquisition of Opus Realty Property - 867 Valley Road

Staff has been working with representatives of Warehousing of Wisconsin (WOW) and the Wisconsin
Department of Natural Resources concerning the potentiaf expansion of WOW facilities into adjoining
lands owned by Opus Realty, Inc. There is documented environmental contamination on the Opus
Realty site which WOW desires to be remediated prior to its acquisition of the property. There are
certain grant programs available to local units of government that are not available to private entities
for site investigation and subsequent clean up, if required. WOW is requesting that that the City of
Menasha undertake the acquisition of the Opus Realty property to enable the use of grant program

funds for site cleanup.

The tentative outline for such an acquisition invelves the following basic steps:
e Acguisition of the Opus Realty property by the City of Menasha via a friendly condemnation
procedure.
s Acquisition costs to be paid by WOW.
Additional environmental site investigation, if required, to be performed by city using grant
funds.
* Site remediation, if required, undertaken by city using grant funds.
Building demolition/site clearance to be undertaken by city, using grant funds if available. Any
demolition/site clearance cost not covered by grant funds to be paid by WOW.
o City to lease site to WOW until such time as a site closure letter is issued by WDNR.
» City to transfer property to WOW upon issuance of a site closure letter.

The purchase, sale or lease of property by the city requires the Plan Commission to make a
recommendation to the Common Council regarding these transactions. |am requesting that the Plan
Commission recommend that the city pursue the acquisition of the Opus Realty property to enable the

future expansion of WOW's warehousing operations on Valley Road.
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